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PREFACE
This publication is the fifth in a series produced by the Institute’s Technical Research Divi­
sion through use of the Institute’s National Automated Accounting Research System (NAARS). 
The first four publications in the series are:
•  Illustrations of Accounting Policy Disclosure
A survey of applications of APB Opinion No. 22
•  Illustrations of Reporting Accounting Changes
A survey of reporting under APB Opinion No. 20
•  Illustrations of Reporting the Results of Operations
A survey of applications of APB Opinion No. 30
•  Illustrations of Interperiod Tax Allocation
A survey of applications of APB Opinion Nos. 11, 23 , 24 , 25, and SEC Release No. 149.
It is the division’s intention to periodically publish similar compilations of information of 
current interest dealing with aspects of financial reporting.
The examples presented were selected from over six thousand annual reports stored in the 
NAARS computer data base.
The views expressed are solely those of the staff of the Technical Research Division.
William C. Bruschi
Vice President-Research & Review
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SCOPE AND PURPOSE OF SURVEY
NATURE OF THE STATEMENT OF CHANGES
In 1971 the Accounting Principles Board issued Opinion No. 19, Reporting Changes in Fi­
nancial Position. The Opinion requires companies to present a statement of changes in financial 
position—sometimes called a funds statement—as a basic statement for each period in which an 
income statement and balance sheet are presented. Presentation of a statement of changes is 
required for all profit-oriented companies including those that do not classify assets and liabilities 
as current and noncurrent in the statement of financial position.
The objectives of the statement of changes in financial position are:
•  to summarize the financing and investing activities of the entity, including the extent to 
which the enterprise has generated funds from operations during the period, and
•  to complete the disclosure of changes in financial position during the period.
The statement of changes is related to both the income statement and the balance sheet and 
provides information that can be obtained only partially, or at most in piecemeal form, by inter­
preting them. An income statement together with a statement of retained earnings reports 
results of operations but does not show other changes in financial position. Other changes can be 
inferred from comparative balance sheets, but a special statement is needed to select, classify, and 
summarize the information in a meaningful form. The statement of changes in financial position 
cannot supplant either the income statement or the balance sheet but is intended to provide 
information that the other two statements either do not provide or provide only indirectly about 
the flow of funds and changes in financial position during the period.
The Institute staff has issued three Accounting Interpretations of Opinion No. 19. The 
Opinion and Interpretations are reproduced as Appendices to this survey.
SOURCE OF ILLUSTRATIONS
The preparation of a statement of changes in financial position in accordance with Opinion No. 
19 requires considerable judgment. An accountant who is confronted with problems in applying 
the Opinion can benefit from determining how other accountants are applying it in practice. 
Accordingly, this publication presents statements of changes in financial position appearing in 
recently published annual reports that illustrate the application of the Opinion and related in­
terpretations.
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The AICPA National Automated Accounting Research System (NAARS) was used to com­
pile the information. The examples are selected from some of the more than 6,000 annual reports 
stored in the computer data base.
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II
MANUFACTURING, MINING, AND RETAILING COMPANIES
Statements of changes in financial position for manufacturing, mining, and retailing com­
panies differ in certain respects from statements for companies in other types of industries. 
Thirty-five statements of changes for manufacturing, mining, and retailing companies are pre­
sented in this chapter. The examples presented illustrate how the companies have dealt with 
various problems involved in the application of Opinion No. 19, and the examples are grouped 
according to those problems.
CHANGES IN THE ELEMENTS OF WORKING CAPITAL
Opinion No. 19 requires the net change during the period in each element of working capital 
to be disclosed for at least the current period. If funds are defined in terms of working capital, the 
changes in the elements are to be disclosed in a tabulation accompanying the financial statements. 
If funds are defined in terms of cash, the changes in the elements are to be disclosed in the body of 
the funds statement as sources and uses of cash. The vast majority of manufacturing, mining, and 
retailing companies included in the survey define funds in terms of working capital.
Four examples of funds statements are presented that illustrate both definitions of funds. 
The examples also illustrate the three methods in which the net increase or decrease in funds for 
the period may be shown in the statement:
•  first method—the net increase or decrease is added as a balancing amount to make 
sources equal applications.
•  second method—the net increase or decrease is added to or subtracted from funds at the 
beginning of the period to obtain funds at the end of the period.
•  third method—the net increase or decrease is shown as the final amount in the statement 
without being added to or subtracted from funds at the beginning of the period.
3
Illustrations
METHOD 1—(WORKING CAPITAL)
ALEXANDER’S, INC.
Consolidated Statement of Changes in Financial Position
52 weeks ended
Sources of Funds:
July 28, 1973 July 29, 1972
Earnings from continuing operations
Add items not requiring outlay of working capital:
$ 1,956 $ 1,807
Depreciation and amortization 5,467 4,987
Deferred federal income taxes 715 1,250
Other 614 789
Total from continuing operations 
Loss from operations of discon­
tinued businesses (less depreciation and amortization of $5,806
8,753 8,834
(1973) and $5,734 (1972) (330) (26)
Loss on disposal and liquidation of businesses (397) —
Total from operations 8,024 8,808
Issuance of long-term debt 3,000 2,056
Proceeds from exercise of options 7 22
Decrease in working capital 2,080 6,926
Application of Funds:
$13,111 $17,813
Additions to property and equipment $ 7,383 $12,832
Additional investments in shopping centers 260 801
Reduction of long-term debt 4,095 2,672
Cash dividend 471 1,414
Purchase of treasury shares 748 —
Other 152 91
Changes in Working Capital Components: 
Decrease/(increase) in:
$13,111 $17,813
Cash and short-term investments $ (919) $ 9,916
Merchandise inventories (1,696) 149
Other current assets 1,954 (2,224)
Accounts payable and miscellaneous liabilities 2,242 294
Federal income taxes 89 138
Other current liabilities 409 (1,349)
METHOD 2—(CASH)
APPLIED POWER INC.
Consolidated Changes in Financial Position 
Years ended August 31, 1973 and August 31, 1972
$ 2,080 $ 6,926
1973 1972
Cash—beginning of year
Source of Funds 
Operations
$1,407 $1,384
Net earnings for the year
Items not requiring outlay of funds in the current year
4,391 3,103
Depreciation of plant and equipment 1,572 1,384
Deferred income taxes (600) (120)
Miscellaneous 388
Funds provided from operations for the year 5,363 4,755
4
Increase in current liabilities 4,583 763
Additional long-term borrowings 8,344
Deferred monetary translation credit 540
Capital stock sold
Excess cost over net assets acquired realized through
306 100
utilization of net operating loss carryforwards 
Purchased businesses, including issuance of long-term
748 2,050
debt ($1,004,000) 367
11,540 16,379
Use of Funds
Increase in receivables 3,719 3,061
Increase in inventories 1,696 4,794
Additions to property, plant and equipment 1,881 994
Dividends declared 1,285 1,164
Current payments on long-term debt 457 5,909
Common and Class B common stock purchased and retired 601 216
Miscellaneous 202 218
9,841 16,356
Cash and commercial paper—end of year $3,106 $1,407
METHOD 2—(WORKING CAPITAL)
M.H. LAMSTON, INC.
Consolidated Statement of Changes in Financial Position
Year Ended January 31,
1974 1973
Sources of Working Capital
From Operations:
Net income $ 447 $ 493
Items not requiring an outlay of working capital:
Affect of interperiod tax allocation (170) (31)
Depreciation 242 209
Pension expense 93 —
611 671
Increase in long term debt 400 —
Exercise of stock options — 3
Other 27 —
1,039 675
Uses of Working Capital
Net additions to fixed assets 1,110 282
Cash dividends 347 350
Purchase of treasury stock 11 59
Reduction of long term debt 180 —
Other — 10
1,649 702
(Decrease) in Working Capital (609) (27)
Working Capital
Beginning of year 2,836 2,863
End of year $2,226 $2,836
Changes in Working Capital, By Component
Increase (decrease) in current assets
Cash $ (884) $ (77)
Inventories 860 (222)
Prepaid expenses and other (7) 106
(31) (193)
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Increase (decrease) in current liabilities
Accounts payable 227 (15)Accrued liabilities 133 10
Income taxes payable 98 (130)
Current maturities of long term debt 120 (31)
578 (166)(Decrease) in Working Capital $ (609) $ (27)
METHOD 3—(WORKING CAPITAL)
MARSHALL FIELD & COMPANY
Consolidated Statement of Changes in Financial Position
Fiscal Year Ended
January 31, January 31,
Working Capital Provided:
1974 1973
Net income
Add items not requiring the use of working capital-
$20,902 $21,457
Depreciation 6,780 6,587
Increase in long-term deferred income taxes and investment credit 3,072 1,099
Working capital provided from operations $30,755 $29,144
Sales of land — 1,241
Other 611 609
$31,367 $30,995
Working Capital Used:
Additions to property and equipment $17,979 $ 7,750
Investments in real estate ventures 2,619 (286)
Dividends 11,174 10,494
Purchases of Company stock 1,942 464
Reduction in long-term debt 1,480 1,700
$35,196 $20,124
Increase (Decrease) in Working Capital $ (3,829) $10,870
Increases (Decreases) in Working Capital:
Cash and short-term investments $(10,535) $12,450
Receivables 6,286 (588)
Merchandise inventories 1,833 4,348
Prepaid expenses (60) 188
Accounts payable (1,884) (4,337)
Accrued liabilities (1,261) 1,266
Income taxes 1,822 (2,779)
Current maturities of long-term debt (29) 322
Increase (Decrease) in Working Capital $ (3,829) $10,870
FUNDS PROVIDED FROM OR USED IN OPERATIONS
Opinion No. 19 requires the statement of changes in financial position to prominently disclose 
working capital or cash provided from or used in operations for the period, and approves two 
methods of computing that amount. Under the first method, the statement begins with income or 
loss before extraordinary items, if any, and amounts entering into the determination of the income 
or loss which do not pertain to the use or provision of working capital or cash during the period are 
added to or subtracted from it. The amounts added or subtracted are not to be shown as sources or 
uses of working capital or cash. Under the second method, the statement begins with total
6
revenue that provided working capital or cash during the period, and operating costs and ex­
penses that required the outlay of working capital or cash during the period are deducted from 
that amount. Practically all the manufacturing, mining, and retailing companies included in the 
survey follow the first method of computation.
The Opinion requires companies to report working capital or cash provided or used by income 
or loss from extraordinary items, if any, immediately after the amount reported for working 
capital or cash provided from or used in operations for the period, exclusive of extraordinary 
items. The working capital or cash provided or used by income or loss from extraordinary items is 
obtained by adding to or subtracting from the extraordinary gain or loss reported in the income 
statement any amounts entering into the determination of the gain or loss which do not pertain to 
the provision or use of working capital or cash during the period.
Fifteen examples are presented in which different types of items that do not provide or use 
working capital are added or subtracted in the statement to compute working capital provided or 
used in operations for the period, exclusive of extraordinary items, if any. Some of the companies 
reported income or loss from extraordinary items in the statement and added or subtracted 
amounts not affecting working capital to compute working capital provided or used by income or 
loss from extraordinary items. Others simply reported working capital provided or used by 
income or loss from extraordinary items without making additions or subtractions in the state­
ment.
Some of the companies classified working capital provided or used into the portions derived 
from continuing and discontinued operations. The fifteen examples are grouped according to 
whether the company began the statement with an income or a loss.
Illustrations
INCOME
BIBB COMPANY
Consolidated Statements of Changes in Financial Position
Year Ended
September 1, September 2,
1973 1972
(52 weeks) (52 weeks)
Source of Working Capital:
Operations, excluding extraordinary items—
Income before extraordinary items $ 267 $ 400
Items not affecting working capital-
Depreciation and amortization 4,372 4,604
Increase in deferred income taxes 265 310
4,904 5,314
Extraordinary items, net of proceeds from sale of nonoperating
properties — 3,464
Proceeds from sale of—
Nonoperating properties 292 934
Common stock options exercised 18 —
Installment notes receivable — 1,119
Decrease (increase) in current maturities of long-term debt 1,559 (2,687)
Book value of property sold or retired from closed plants 928 577
Additional long-term debt — 1,470
7,701 10,191
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Application of Working Capital:
Property additions, net of normal retirements 4,540 8,198
Repayment of long-term debt 4,777 587
Transfer to provision for estimated costs and expenses of plant
closing 718 986
Increase in other assets 53 40
Non-current assets acquired in connection with acquisition (Note 1) — 1,697
10,088 11,508
Decrease in Working Capital $(2,387) $(1,317)
Changes in Components of Working Capital:
Increase (decrease) in current assets—
Cash $ (627) $1,235
Receivables 1,660 447
Income tax refunds receivable (3,359) 352
Inventories 4,891 754
Decrease (increase) in current liabilities—
Notes payable and current maturities of long-term debt (3,441) (6,687)
Accounts payable and accrued liabilities (2,252) 1,082
Provision for plant closings 741 1,500
$(2,387) $(1,317)
CONTINENTAL CONVEYOR & EQUIPMENT COMPANY
Statements of Consolidated Changes in Financial Position
Sources of Working Capital 
From operations:
Income from operations before extraordinary item 
Items not affecting working capital in the current year:
Provision for depreciation and amortization of property, plant, 
and equipment
Amortization of debt discount
Amortization of deferred credit resulting from acquisition of 
subsidiary
Loss applicable to minority interest 
Deferred income taxes
Total From Operations, Exclusive of Extraordinary Item 
Extraordinary item:
Gain on sale of land, less applicable income taxes of $78,800 and 
minority interest of $8,665
Increase in minority interest applicable to extraordinary item 
not affecting working capital in the current year 
Total from Extraordinary Item 
Total From Operations 
Decrease in other assets 
Disposals of property, plant, and equipment 
Additions to long-term debt 
Increase in minority interest in subsidiary
Addition to deferred credit resulting from acquisition of subsidiary 
Total Sources
Uses of Working Capital
Increase in other assets
Additions to property, plant, and equipment
Reduction of long-term debt
Reduction of 6% Subordinated Promissory Notes
Cash dividends declared
Total Uses
Year Ended Year Ended
September 30 September 30
1973 1972
$ 565 $ 531
238 226
18 18
(180) (180)
(24) (1)
45 12
662 606
0 175
0 8
— 0— 183
662 790
27 — 0—
48 174
156 319
— 0— 3
— 0— 64
895 1,352
2
259 498
130 133
95 —0—
54 —0—
539 634
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Increase in Working Capital 355 718
Working capital at beginning of year 5,851 5,133
Working Capital at End of Year $6,207 $5,851
Changes in Components of Working Capital
Increases (decreases) in current assets:
Cash ($320) $ 254
Accounts and notes receivable (860) 573
Future income tax benefits —0— 51
Inventories 43 806
Prepaid expenses (2) (19)(1,138) 1,665
Less increases (decreases) in current liabilities:
Notes payable (1,075) 2,017
Trade accounts payable and accrued expenses (416) (1,292)
Taxes, other than income —0— (103)
Federal and state income taxes (102) 299
Current portion of long-term debt 98 26(1,494) 947
Increase in Working Capital $ 355 $ 718
HCA-MARTIN, INC.
Statement of Changes in Financial Position
Year ended December 31,
1973 1972
Source of working capital:
Net income $ 6,477 $ 3,008
Add (deduct) items not using or providing working capital:
Depreciation of property and equipment and real estate
held for rental or sale 1,186 872
Amortization of “Cost in excess of net assets acquired” 116
Amount equivalent to reduction of federal income taxes payable
resulting from offset of tax effect of HCA’s net
operating loss carryovers against “Cost in excess of net assets
acquired” 3,115 —
Provision for possible loss on long-term notes receivable 1,700 —
Long-term receivable on sale of real estate (650) —
Net book amount of property sold 298 —
Deferred income taxes and investment tax credits 302 220
Write-off of experimental machinery 200 150
Cost of investment in affiliate sold — 100
Total provided by operations 12,744 4,350
Estimated fair value ($12 per share) of 1,037,204 HCA common shares
outstanding at date of merger — 12,447
Working capital of HCA at date of merger — 5,315
Long-term borrowings 3,000 3,212
Reduction in long-term receivables 361 —
Contributions by principal stockholders 50 —
Miscellaneous 91 —
Totals 16,246 25,324
Use of working capital:
Net assets acquired on purchase of HCA (excluding merger costs) — 7,638
Cost in excess of net assets of HCA acquired — 5,444
Purchase of property and equipment 3,814 7,205
Purchase and retirement of HCA common shares — 2,038
Reduction of long-term debt and other non-current liabilities 855 1,016
Funds to be used for additions to property and equipment 313 —
Miscellaneous — 23
Totals $ 4,982 $23,364
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Changes in working capital items:
Increase (decrease) in current assets:
Cash $ (310) $ 1,361
United States Treasury bills 7,425 —
Accounts receivable 2,707 2,723
Current portion of long-term receivables (876) 1,504
Inventories 1,258 3,161
Contract for assignment of lease (424) 424
Prepaid expenses and other (47) 56
Totals 9,733 9,229
Decrease (increase) in current liabilities:
Accounts payable (111) (2,580)
Notes payable to bank 3,475 (3,475)
Current maturities of long-term debt (80) (543)
Income taxes payable (2,352) 838
Accrued expenses and other liabilities 549 (1,509)
Loan payable to affiliate 50 —
Totals 1,531 (7,269)
Increase in working capital $11,264 $ 1,960
HECLA MINING COMPANY
Consolidated Statements of Changes in Financial Position 
For the years ended December 31, 1973 and 1972
1973 1972
Source of Working Capital:
Income before extraordinary charge $4,235 $3,045
Add—Expenses not requiring outlay of working capital:
Depreciation, depletion and amortization 374 409
Increase in deferred income taxes 1,180 1,397
Equity in net (income) loss of Granduc Mines, Limited (268) 560
Other, net 174 (66)
Working capital provided by operations 5,695 5,345
Extraordinary charge—Share of Sunshine mine fire disaster net costs,
including related $540,000 reduction in deferred income taxes (1,085)
Working capital provided by operations and extraordinary charge 5,695 4,260
Proceeds from sale of securities 770
Proceeds from sales of equipment 31 144
Borrowing from banks 2,340 9,000
8,837 13,405
Use of Working Capital:
Property additions:
Lakeshore copper property 1,269 16,223
Other 476 641
Advance royalties—Lakeshore copper property 1,000
Increase (decrease) in other assets (49) 32
1,696 17,897
Increase (decrease) in working capital $7,141 $(4,491)
Changes in Components which Increased (Decreased)
Working Capital:
Cash, certificates of deposit and government securities $3,047 $ 371
Silver bullion and commodity margin deposits (1,419)
Receivables 5,480 (2,883)
Other (128) 216
Accounts payable and accrued expenses (1,031) (928)
Accrued taxes (226) 152
Increase (decrease) in working capital $7,141 $(4,491)
Increase in working capital $11,264 $ 1,960
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LITTON INDUSTRIES, INC.
Consolidated Statements of Changes in Financial Position
Year Ended Year Ended
Working capital was provided by: 
Current operations:
July 31, 1973 July 31, 1972
Net earnings from continuing operations $ 45,170 $ 9,944
Net loss from discontinued operations 
Items not requiring (providing) working capital:
(3,585) (12,238)
Depreciation, principally straight-line 68,243 64,766
Deferred national taxes on income (2,097) 3,465
Earnings of unconsolidated finance subsidiaries 
Working capital provided from operations exclusive of
(3,420) (2,967)
extraordinary item 
Extraordinary item:
104,311 62,970
Net gain on divestiture of operations
Items not requiring (providing) working capital:
1,445 3,412
Deferred national taxes on income (2,224) (216)
Cost of businesses purchased over corresponding net assets 13,345
Property, plant and equipment 53,469 2,299
Working capital provided from extraordinary item 66,035 5,495
Incurrence of long-term liabilities 16,395 81,980
Other items 4,155 3,273
190,896 153,718
Working capital was applied to:
Payments made or due within one year on long-term liabilities 52,055 78,724
Additions to property, plant and equipment less depreciated cost of 
disposals (1973—$13,604; 1972—$15,105) 64,649 66,863
Cash dividends on preferred stock 6,042 6,070
Purchase of treasury stock 9,946
Other items 6,651 2,461
139,343 154,118
Increase (decrease) in working capital $ 51,553 $ (400)
Year Ended July 31, 1973 Year Ended July 31, 1972
Increase Decrease Increase Decrease
Changes in Working Capital
Cash $ 7,029 $ 2,657
Accounts receivable $100,465 $ 39,732
Inventories, less progress
billings 35,782 113,910
Prepaid expenses 3,845 2,182
Notes payable 45,726 109,503
Accounts payable 113,575 6,328
Payrolls and related
expenses 4,534 2,306
National taxes on income 184 2,273
Current portion of long-term
liabilities and debentures 1,253 36,447
$181,973 $130,420 $157,469 $157,869
Increase (decrease) in 
working capital $ 51,553 $ (400)
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OCEAN DRILLING & EXPLORATION COMPANY
Consolidated Statements of Changes in Financial Position 
Years Ended December 31, 1973 and 1972
1973 1972
Funds Provided
Income before extraordinary income
Charges (credits) to income not requiring working capital:
Depreciation, depletion, amortization, retirements,
$18,762 14,480
abandonments, etc. 21,665 16,306
Deferred and noncurrent income taxes 1,349 1,353
Provision for major barge repairs and uninsured risks 1,662 978
Minority interest in net loss of subsidiaries 
Working capital provided from operations before
(1,738) (1,540)
extraordinary item 41,700 31,577
Extraordinary item—
Proceeds from sale of surplus platform rig 
Reimbursement of costs and deferred income from
— 1,250
joint venture 8,075 —
Issuance of common stock on conversion of preferred stock — 24,897
Additions to long-term notes payable 24,234 37,352
Exploration advances 10,942 1,383
Other 1,324 1,480
Total funds provided 86,275 97,939
Funds Applied
Additions to property and equipment 50,126 70,184
Retirement of preferred stock — 25,046
Reduction of long-term notes payable 14,802 12,305
Return of exploration advances
Investment in unconsolidated subsidiaries and 50%
589 —
owned companies 5,865 4,046
Dividends on common and preferred stock 2,268 2,674
Barge repairs and uninsured losses charged to reserve 1,765 1,598
Other 693 583
Total funds applied 76,108 116,436
Increase (Decrease) in Working Capital $10,167 (18,497)
Changes in working capital:
Increase (decrease) in current assets: 
Cash and short-term investments 3,291 (19,833)
Accounts receivable 6,653 (262)
Material and supplies, prepaid insurance, etc. 1,431 (452)
11,375 (20,547)
Increase (decrease) in current liabilities: 
Debt due currently
Accounts payable and accrued liabilities and
5,263 (12,901)
dividends payable (4,381) 11,355
Income taxes 326 (504)
1,208 (2,050)
Increase (decrease) in working capital $10,167 (18,497)
RANCO INCORPORATED
Consolidated Statement of Changes in Financial Position 
For the years ended September 30, 1973 and 1972
1973 1972
Sources of working capital: 
Operations:
Income before extraordinary items $ 5,498 4,386
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Items entering into the determination of income before
extraordinary items not affecting working capital:
Depreciation and amortization 2,899 2,887
Deferred taxes on income 847 247
Deferred translation adjustments and deferred
charges 154 66
Equity in undistributed earnings of affiliates (1,448) (232)
Working capital provided from operations exclusive
of extraordinary items 7,951 7,355
Extraordinary items (450)
Less amount of extraordinary items not affecting
working capital (194)
Working capital provided from operations 7,951 6,711
From other sources:
Sale or retirement of property, plant and equipment 577 932
Increase in term debt including $1,362,000 in 1973 and
$281,000 in 1972 attributable to exchange rate fluctuation 1,362 7,810
Decrease in current maturities of term debt 192 256
Other 51
Total funds provided 10,083 15,761
Uses of working capital:
Additions to property, plant and equipment 5,055 5,065
Dividends 2,183 2,182
Payments on term debt 328 2,987
Decrease in deferred income taxes 500
Increase in deferred translation adjustment and
deferred charges 986 180
Other 41
Total funds used 8,595 10,915
Increase in working capital $ 1,488 $ 4,846
Changes in working capital:
Increase (decrease in current assets:
Cash $ (529) $ (39)
Marketable securities and certificates of deposit (2,383) 592
Accounts receivable 6,110 1,628
Inventories 5,455 3,324
Prepaid expenses (494) 274
8,158 5,781
Increase (decrease) in current liabilities:
Bank loans and current maturities of term debt 2,839 (207)
Accounts payable 2,937 17
Salaries, wages and employee benefits 1,173 717
Other accrued expenses (1,317) 1,231
Income taxes 1,036 (824)
6,670 935
Increase in working capital $ 1,488 $ 4,846
J. P. STEVENS & CO., INC.
Consolidated Statement of Changes in Financial Position
For the years ended November 3, 1973 (53 weeks) and October 28, 1972 (52 weeks)
1973 1972
Source of Funds:
Continuing operations:
Income from continuing operations $30,845 $15,551
Depreciation of plant and equipment 30,534 28,660
Other items not requiring current outlay of working
capital, including amortization 1,725 2,163
Working capital provided from continuing operations 63,104 46,374
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Discontinued operations:
Loss from discontinued operations (2,980)
Depreciation of plant and equipment 968
Working capital used in discontinued operations (2,012)
Working capital provided from operations, exclusive
of extraordinary charge 63,104 44,362
Disposals of plant and equipment, less (in 1973)
gains included in net income 520 2,018
Issuance of long term debt 30,000
Other, net 1,851 245
65,475 76,625
Disposition of Funds:
Extraordinary charge, exclusive of items not requiring
current outlay of working capital 5,118
Cash dividends to shareowners 9,573 9,112
Additions to plant and equipment 40,989 25,559
Investment in:
Affiliated companies 2,017
Subsidiary acquired, less related working capital 1,329
Reduction of long term debt 13,542 9,392
Purchases of treasury stock 7,579 1,381
73,700 51,891
(Decrease) increase in working capital $ (8,225) $24,734
(Decrease) increase in working capital, by component:
Cash $ (4,813) $13,628
Receivables 24,409 16,956
Inventories 29,871 1,238
Deferred Federal income taxes-current portion (2,980) 4,320
Notes payable—banks (14,575)
Current installments of long term debt (4,469) (529)
Accounts payable—trade (12,370) (932)
Accrued and other liabilities (4,517) (12,184)
Federal income and other taxes (18,781) 2,237
$ (8,225) $24,734
SYNALLOY CORPORATION
Consolidated Statements of Changes in Financial Position
Year Ended September 30
1973 1972
Financial Resources Provided From:
Net earnings $ 948 $1,159
Items not requiring outlay of or (providing) working 
capital during the current year:
Depreciation and amortization of fixed assets 755 702
Amortization of deferred charges 62 92
Deferred income taxes (197) 17
Write-off of deferred research and development costs in 
connection with abandonment of dye
machine development program 326
Working capital provided from operations 1,897 1,971
Disposal of fixed assets 6 95
Reduction in intangibles, representing tax benefits
realized 9 16
Decrease (increase) in sundry other assets 22 (47)
Total resources provided 1,936 2,034
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Financial Resources Used For:
Acquisition of fixed assets 947 1,225
Reduction of long-term debt 230 30
Expenditures for deferred research and development costs 84
Total resources used 1,177 1,340
Increase in Working Capital $ 758 $ 693
Changes in Working Capital by Components:
Increase (decrease) in current assets:
Cash $ 394 $ 66
Accounts receivable 258 (135)
Refundable income taxes (222) 239
Inventories 1,930 (802)
Prepaid expenses (8) 41
2,352 (590)
(Increase) decrease in current liabilities:
Current installments of long-term debt (189) 13
Accounts payable (1,429) 1,169
Accrued expenses and other liabilities (94) (3)
Federal and state income taxes 119 104
(1,593) 1,284
Increase in Working Capital $ 758 $ 693
LOSS
AEROSOL TECHNIQUES, INCORPORATED 
Consolidated Statement of Changes in Financial Position 
For the fifty-two weeks ended September 29, 1973 and 
the fifty-three weeks ended September 30, 1972
1973 1972
Source of Working Capital:
Operations:
Income (loss) before extraordinary items 
Add: (Items not requiring the outlay of 
working capital:
Depreciation and amortization of 
property, plant and equipment 
Amortization of other non-current 
assets
Loss on sales of equipment 
Reduction of deferred Federal 
income taxes
Working capital provided from operations 
Income from extraordinary items 
Charges (credits) included in extraordinary 
items not requiring the outlay of 
working capital:
Write-off of goodwill 
Write-off of and provision for loss on 
abandonment of property plant and 
equipment—Oxzyn facility 
Related net increase (decrease) in 
deferred Federal income taxes 
Reinstatement of property plant and 
equipment—Milford facility
$ (331) $ 214
1,022 988
42 28
16 —
(15) (16)
735 1,215
$ 514 $200
655
405
133 (113)
(1,088) 620 86
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Increase in long-term debt:
In connection with bank borrowing under 
term loan agreement 1,500
In connection with deferral of payment
due pursuant to a letter agreement
with a supplier 150
In connection with the purchase of the
Company’s Common Stock 74
In connection with a consulting agreement 50
Other 37 22
1,662 172
Less: Current portion 283 1,379 50 122
Proceeds from sale of the Company’s Common
Stock—(1972, net of long-term 
notes received) 84 2
Proceeds from sales of equipment 
Decrease in other assets
12
2
2,831 1,429
Application of Working Capital:
Reduction of long-term debt 
Expenditures for property, plant and
505 428
equipment including in 1972, $9,143 of 
Jubilent upon acquisition 442 476
Purchases of the Company’s Common Stock 
Increase in the reserve for loss abandonment
307 284
of plant facilities
Increase in other assets including in 1973
248
deferred charges relating to a consulting 
agreement and an agreement not to compete 174 23
Goodwill acquired in the Jubilent acquisition — 94
1,429 1,557
Increase (Decrease) in Working Capital
(including in 1972 working capital 
deficiency of Jubilent at date of 
acquisition) $1,401, $ (127)
Changes in Components of Working Capital: 
Increase (decrease) in current assets:
Cash $ 12 $ (100)
Accounts receivable trade 1,724 (1,245)
Miscellaneous receivables 249 (90)
Federal income tax refunds receivable 116 (37)
Inventories 585 254
Notes receivable (11) 29
Prepaid expenses (18) (13)
- 2,657 (1,203)
Increase (decrease) in current liabilities:
Notes payable banks (650) (700)
Accounts payable trade 2,347 (563)
Due to former stockholders 
Reserve for loss abandonment of
(98) 264
plant facilities (475) 67
Taxes withheld and accrued 11 (1)
Accrued expenses
Federal and state income taxes
103 (43)
payable (289) 140
Current portion of long-term debt 306 (239)
1,255 (1,075)
Increase (Decrease) in Working Capital $1,401 $ (127)
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CHADBOURN, INC.
Consolidated Statement of Changes in Financial Position
Year ended July 28, 1973 (52 weeks) with comparative figures for 1972 (52 weeks)
Funds provided:
Net earnings (loss) from continuing operations before
1973 1972
extraordinary items
Add (deduct) items not requiring (providing) 
outlays of working capital in current period:
$(1,043) (3,616)
Depreciation and amortization
Amortization of excess cost of common stock of acquired
1,523 1,089
companies over underlying assets acquired 22 217
Other 254 (94)
Net earnings (loss) from discontinued operations before
756 (2,403)
extraordinary items
Add (deduct) items not requiring (providing) outlays of 
working capital in current period:
(5,708) 2,816
Depreciation and amortization 707 964
Gain on sale of foreign subsidiaries — (5,577)
Gain by foreign subsidiary on sale of assets — (1,386)
Sale of property and equipment 387 —
Other 75 27(4,537) (3,156)
Extraordinary charges
Add amounts not requiring outlay of working capital in
— (1,939)
current period
Proceeds from sale of foreign subsidiaries, net of related
1,939
expenses, $175,723 — 13,524
Proceeds from sale of property, plant and equipment 3,152 2,936
Other 35 213
Decrease in working capital 5,223 —
Funds applied:
$4,631 11,114
Increase in investment in securities of other companies $2,787 —
Additions to property, plant and equipment 1,093 1,365
Decrease in long-term debt 584 3,899
Dividends paid on preferred stocks — 113
Other 164 685
Increase in working capital — 5,050
Changes in working capital:
Increase (decrease) in current assets:
$4,631 11,114
Cash $ 269 (2,281)
Receivables 2,089 1,116
Inventories (2,859) (3,400)
Prepaid expenses (97) (303)
Increase (decrease) in current liabilities:
(597) (4,868)
Unsecured notes payable 689 (3,530)
Secured notes payable 1,485 (2,400)
Long-term debt due currently (333) 282
Accounts payable and accrued liabilities 2,785 (4,270)
4,625 (9,918)
Increase (decrease) in working capital $(5,223) 5,050
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CONTROLLED AFFILIATES OF BARBER OIL CORPORATION
Combined Statement of Changes in Financial Position 
For the years 1973 and 1972
1973 1972
Source of Funds:
Net income (loss) $ 1,221 $(3,065)
Depreciation and depletion 1,416 1,755
Exploration costs charged to income 1,761 3,410
Funds provided from operations 4,399 2,100
Net change in investment in foreign tanker operations 718 321
Proceeds from sale of property and equipment less gain
of $2,332,702 included in operations 891 —
Long-term debt 1,250 1,250
Noncurrent advances from parent company 3,985 5,150
11,243 8,821
Disposition of Funds:
Capital and exploration expenditures 7,356 5,536
Increase in investment in Panarctic Oils Ltd. 836 913
Reduction of tanker mortgages (1972 includes prepayments
of $1,200,060) 1,134 2,334
Repayment of noncurrent advances from parent company — 500
Cash dividends paid to parent company 684 634
10,010 9,917
Increase (decrease) in working capital (A) $ 1,232 $(1,096)
(A) Increase (decrease) in components of working capital:
Cash $ 3,433 $(1,239)
Negotiable certificates of deposit — (300)
United States Treasury Bills, at cost 481 —
Receivables 373 302
Accounts payable and accruals (2,926) 11
Accrued federal income taxes (580) —
Other, net 452 128
$ 1,232 $(1,096)
DATA-CONTROL SYSTEMS, INC.
Consolidated Statements of Changes in Financial Position
Years ended September 28, 1973 and September 29, 1972
1973 1972
Funds provided by:
Income (loss) before extraordinary credit ($243) $ 29
Add items not requiring working capital:
Depreciation and amortization 93 88
Deferred compensation 33 7
Other, net 9 4
Working capital provided by (used for) operations, exclusive
of extraordinary credit (108) 130
Extraordinary credit 14
Provided by (used for) operations, including
extraordinary credit (108) 145
Bank loan due after one year 50 75
Other 4 13
(53) 233
Funds used for:
Expenditures for machinery and improvements 66 60
Net increase (decrease) in working capital ($119) $173
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Changes in working capital consist of: 
Cash ($1) $ 1Accounts Receivable 229 374
Inventories 214 (399)
Prepaid expenses 1 3
444 (20)
Bank loans (111) 26
Accounts payable (369) 131
Accrued expenses (83) 35
(564) 193
Net increase (decrease) in working capital ($119) $173
HOOSIER ENGINEERING COMPANY
Consolidated Statement of Changes in Financial Position 
For the years ended December 31, 1973 and 1972.
1973 1972
Source of working capital: 
Operations:
Net income (loss) $ (621) $ 576
Add (deduct) items not requiring working capital: 
Depreciation and amortization 947 647
Deferred income taxes 94 151
Minority interest 2 (5)
Total from operations 423 1,370
Decrease in deposits 69
Collections on employees’ notes receivable 5
Issuance of term debt 367 671
Sale of equipment, less accumulated depreciation 79 252
Proceeds from sale of stock, net of expenses 670
Retentions withheld from subcontractors 32
Decrease in retentions from customers 169
1,109 3,004
Application of working capital: 
Increase in retentions from customers 40
Purchase of plant and equipment 1,466 2,483
Increase in deposits 21
Payments of cash dividends 57 101
Payments of preoperating expenses 79
Repayment of term debt 457 613
Retentions withheld from subcontractors 32
Increase in cash value of officers’ life insurance 17 8
2,031 3,348
Decrease in working capital $ (921) $ (344)
Changes in the components of working capital: 
Increase (decrease) in current assets:
Cash $ GO) $ (153)
Certificates of deposit (500) 500
Receivables due on contracts 1,128 (609)
Refundable federal income taxes 800
Costs incurred on contracts in process 329 10
Inventory of materials 31 36
Prepaid expenses and other current assets 4 (4)
1,783 (219)
Increase (decrease) in current liabilities: 
Notes payable to bank $2,500
Accounts payable 460 $ 162
Taxes withheld from employees 40 (11)
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Accrued expenses:
Compensation and profit-sharing (302) 8
Insurance, taxes and other 87 (49)
(214) (41)
Accrued federal income taxes (15) 14
Advances from customers 10 (126)
Current maturities of long-term debt (75) 126
2,705 124
Decrease in working capital $ (921) $ (344)
WHITTAKER CORPORATION
Consolidated Statements of Changes in Financial Position 
For the Years Ended October 31
Working Capital Provided by 
Operations
1973 1972
Income (loss) before extraordinary items 
Items not affecting working capital—
$ (2,983) $ 8,674
Depreciation and amortization
Write-off of non-current assets related to operations disposed
14,977 14,906
of and to be disposed of 3,750 —
Deferred taxes (2,044) —
Other
Working capital provided from operations exclusive of
1,673 (515)
extraordinary items 15,373 23,065
Extraordinary items, net of income taxes 
Items not affecting working capital—
Reserves for losses (net of applications thereto) and 
write-off of goodwill and other non-current assets related
(2,711) (1,634)
to operations disposed of and to be disposed of 6,547 (905)
Gain on early extinguishment of debt (1,994) —
Deferred taxes (1,627) 362
215 (2,177)
Working capital provided by operations and extraordinary items 15,588 20,888
Sales of property 16,856 18,115
Issuance of debt 122,869 82,051
Proceeds from issuance of capital stock — 5
Working Capital Applied to 
Property additions
155,313 121,059
Purchased businesses 736 173
Capital expenditures 25,563 20,425
Patent additions 519 4,571
Reduction of long-term debt 137,987 31,464
Cash dividends on preferred stock 1,007 1,014
Increase (decrease) in goodwill (1,709) 1,055
Cost of treasury stock and warrants acquired 188 2,367
Decrease in minority interest 1,199 651
Other items, net 2,271 12,984
167,761 74,704
Increase (Decrease) in Working Capital
Increase (Decrease) in Working Capital Accounted For By
$ (12,448) $ 46,355
Cash $ 7,395 $ (4,290)
Marketable securities 880 (276)
Receivables 2,459 5,678
Inventories 260 (1,105)
Prepaid expenses (824) 232
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Notes payable (23,378) 51,116
Current maturities of long-term and convertible debt 8,253 1,866
Accounts payable and accrued expenses (17,000) (4,167)
Federal and foreign income taxes 9,507 (2,699)
Increase (Decrease) in Working Capital, As Above $ (12,448) $ 46,355
FINANCING OR INVESTING TRANSACTIONS NOT AFFECTING FUNDS
Opinion No. 19 requires the statement of changes in financial position to report all investing 
and financing transactions including those that do not involve a receipt or disbursement of funds. 
The Opinion requires the statement to report the acquisition or disposal of property in exchange 
for other property or for debt or equity securities, and to report the conversion of long-term debt 
or preferred stock to common stock.
Seven examples are presented of statements of changes in which different types of financing 
or investing transactions are reported that do not affect funds.
Illustrations
AMERICAN BILTRITE INC
Statement of Changes in Consolidated Financial Position
Year Ended December 31, 1973, with Comparative Figures For 1972
1973 1972
Source of Funds
Earnings before extraordinary items $ 4,131 $4,516
Add (deduct) items not affecting working capital:
Depreciation and amortization 3,851 3,638
Increase in deferred income taxes 692 209
Provision for losses on other assets 375
Equity interest in earnings (loss) of affiliated companies (417) 306
Amortization of intangible credits (184) (184)
Other 23 33
Total from operations, excluding extraordinary items 8,472 8,519
Extraordinary credit—net 204 (62)
Extraordinary items not affecting working capital:
Loss on sale of equipment of discontinued operations 103
Share of extraordinary credit of affiliated company (credit) (204) (187)
Total from operations 8,472 8,372
Proceeds of long-term borrowings 7,992
Sales of equipment 559 245
Sale of Common Stock 10
Proceeds from sale of equipment, less applicable
extraordinary credit 499
Conversions of debentures for Common Stock 165
17,034 9,282
Use of Funds
Additions to property, plant and equipment (includes
$3,897,000 related to business acquired in 1973) 10,391 3,350
Reduction of long-term debt 3,753 2,728
Investment in affiliated company 1,407
Cash dividends declared 1,386 1,124
Increase in other investments and advances 635 399
Increase in long-term receivables 540 384
Increase in deposits and other assets 519 33
Purchase of treasury shares 379 781
19,013 8,801
Increase (Decrease) in working capital ($ 1,978) $ 480
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Changes in components of working capital 
Increase (decrease) in current assets:
Cash
Time deposits, short-term commercial paper and
($397) $2,430
marketable securities (5,402) 3,132
Accounts receivable (1,587) 1,365
Recoverable federal income taxes 1,027 (250)
Inventories 7,334 (1,643)
Prepaid expenses 122 (129)
Increase (decrease) in current liabilities:
1,096 4,905
Notes payable to banks 5,735 (2,137)
Payables, accrued expenses and dividends payable (1,783) 3,153
Federal and state taxes (2,242) 1,971
Current portion of long-term debt 1,365 1,437
3,074 4,425
Increase (decrease) in working capital ($ 1,978) $ 480
CHRIS-CRAFT INDUSTRIES, INC
Statements of Consolidated Changes in Financial Position
Year Ended August 31,
1973 1972
Funds were provided by:
Income (loss) before extraordinary items $ 2,245 $ (654)
Add (deduct) items not affecting working capital—
Depreciation 1,340 1,708
Equity in undistributed earnings from investments (1,792) (848)
Total from operations 1,793 206
Extraordinary items—
Gain on exchange offer 2,113 —
Other extraordinary items affecting working capital 2,489 12,453
10% subordinated debentures issued in exchange offer 5,374 —
Common stock issued in exchange offer 826 —
Retirements of property, plant and equipment 137 103
Warrants issued for acquisition and financing — 341
Other 311 62
13,043 13,165
Funds were used for:
6% convertible subordinated debentures retired in
exchange offer 7,680 —
Additions to property, plant and equipment 1,091 673
Payments on long-term debt 1,087 15,361
Cash dividends 1,183 193
Purchases of Piper Aircraft Corporation common stock 236 —
Film contracts 2,183 1,987
13,460 18,214
Decrease in working capital $ (417) $ (5,049)
Decrease in working capital due to:
Increases (decreases) in current assets—
Cash $ (6,674) $ 2,204
Marketable securities — (563)
Accounts receivable (220) (1,017)
Inventories 2,256 509
Film contract rights (344) (899)
Prepaid expenses (519) 120
(5,501) 354
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(Increases) decreases in current liabilities—
Current debt 3,668 (1,783)
Accounts payable and accrued liabilities 369 (364)
Dividends payable (520) —
Federal income taxes 2,063 (3,709)
Film contracts payable within one year (496) 453
5,084 (5,403)
$ (417) $ (5,049)
ROCKWELL INTERNATIONAL CORPORATION
Consolidated Changes in Financial Position
Years Ended September 30
1973 1972
Resources Provided By
Income before extraordinary credit $126,163 $ 95,518
Add (deduct) items not requiring use of working capital:
Depreciation and amortization:
Property 71,309 65,504
Intangibles 2,279 1,066
Equity in income of unconsolidated subsidiaries and affiliates (9,406) (4,484)
Deferred income taxes, etc. 8,752 9,067
Total from operations, excluding extraordinary credit 199,097 166,671
Proceeds from sale of businesses (including
extraordinary credit) 26,336
Decreases in investments:
Proceeds from sale of investments (including
extraordinary credit) 12,887
Dividends received from affiliates 2,155 2,837
Other 18,493 10,307
Long-term borrowings 32,637 41,724
Decreases in other assets 12,884 11,412
Sales of property 13,487 12,886
Issuances of capital stock (including common stock to
retire convertible preferred) 2,154 5,376
Other 510 2,251
Total 307,753 266,351
Resources Applied To
Repayment of long-term debt 9,821 30,198
Property additions 121,608 107,371
Treasury stock purchases 48,311 17,928
Cash dividends 57,208 52,768
Increases in investments 21,623 7,885
Increases in other assets 17,799 8,351
Acquisitions of other businesses 59,277 12,761
Other 5,872 3,125
Total 341,519 240,387
Increase (Decrease) in Working Capital $ (33,766) $ 25,964
The Changes Within Working Capital Were As Follows
Increases (decreases) in current assets:
Cash and certificates of deposit $ 36,627 $ (11,508)
Short-term investments (61,892) 40,254
Accounts and notes receivable 111,645 50,900
Unreimbursed costs and accrued profits to be billed (42,099) (29,290)
Inventories 123,432 47,921
Deferred United States income taxes 8,386 8,412
Prepaid expenses and other current assets (1,359) 4,512
Total 174,740 111,201
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Decreases (increases) in current liabilities:
Notes payable (94,488) (2,737)
Accounts payable (44,492) (45,828)
Accrued payrolls and employee benefits (34,929) (6,360)
Other accrued liabilities 2,509 (33,638)
United States and foreign income taxes (37,178) 3,247
Dividends payable 72 79
Total (208,506) (85,237)
Increase (Decrease) in Working Capital $ (33,766) $ 25,964
C. H. MASLAND & SONS
Statement of Consolidated, Changes in Financial Position
Year ended December 31
1973 1972
Funds Provided 
From operations 
Net income $1,797 $ 1,325
Income statement items not affecting working capital: 
Depreciation and amortization 1,964 1,571
Deferred income taxes (credit) 141 (393)
Abandonment of development project — 1,199
Other — 67
Funds provided from operations 3,903 3,771
Net book value of fixed asset disposals 196 23
Issue of Common Stock: 
To purchase business 2,499
On conversion of Preferred Stock 2 9
Long-term borrowing, less refinancing of $2,500,000 in 1972 2,800 3,700
Total funds provided 6,902 10,004
Funds used
Purchase of businesses (exclusive of working capital): 
Property, plant and equipment 687
Cost in excess of net assets 1,488
— 2,175
Additions to property, plant and equipment 3,551 2,192
Reduction of long-term debt 425 420
Cash dividends 602 587
Increase in other assets 941 160
Retirement of Preferred Stock by conversion 2 9
Total funds used 5,522 5,546
Increase in working capital $1,379 $ 4,458
Increase (decrease) in working capital by component 
Cash $ 538 $ 168
Notes and accounts receivable 2,663 4,898
Inventories 3,784 6,949
Other current assets 32 (6)
Notes payable to banks (4,865) (2,260)
Trade accounts payable (1,546) (4,191)
Installments on long-term debt (5) (5)
Federal and state income taxes 923 (842)
Other liabilities (146) (254)
$1,379 $ 4,458
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ACME-HAMILTON MANUFACTURING CORPORATION
Statements o f Changes in  Financial Position
Year ended October 31 
1973 1972
Source of Funds:
From operations:
Income before extraordinary items $ 314 $160
Add (deduct) items not affecting working capital:
Provision for depreciation and amortization 382 365
Other (19) (19)
Funds provided by operations exclusive of extraordinary items 678 507
Extraordinary items, less charges which did not affect working 
capital (1973-$92,079; 1972-$89,750) 199 107
Total from Operations 877 614
Other Sources of Funds:
Additions to long-term liabilities 3,676
Disposals of property, plant and equipment 9 2
Decrease in other assets 19 27
Issuance of common stock for warrants 41
4,584 684
Application of Funds:
Expenditures for property, plant and equipment 743 279
Charges to reserve for losses on leases, less amortization of 
leasehold improvements of $648 and $8,364, net of
change in current portion 124 108
Decrease in long-term liabilities 2,764 161
Warrants acquired in exchange for common stock 41
Decrease in pension credit 193,651 589
932 95
Reclassification of pension liability and credit 474
Increase in Working Capital $ 932 $569
Changes in the components of working capital are 
summarized as follows:
Increases (decreases) in current assets:
Cash ($57) $160
Accounts receivable 1,063 365
Prepaid expenses 45 (64)
Recoverable federal income taxes (31)
Inventories 747 9
1,798 439
(Increases) decreases in current liabilities:
Current portion of long-term liabilities (284) 12
Amount due on loan collateralized by trade accounts receivable (77) (437)
Trade accounts payable (312) 162
Salaries, wages and related items (145) (58)
Accrued expenses (47) 451
(866) 129
Increase in Working Capital $ 932 $569
25
SCOVILL MANUFACTURING COMPANY
Consolidated Statement of Changes in Financial Position
Fiscal Year Ended 
December 30, December 31,
Sources of Funds
1973 1972
Net earnings
Items not affecting working capital in the current period:
$20,453 $18,031
Depreciation
Deferred income taxes, undistributed income of fifty per cent
15,520 14,788
owned companies, and other—net 1,473 251
Total from operations 37,446 33,070
Issuance of long-term debt 41,632 32,524
Decrease in cash
Increase in accounts payable, accrued wages, and
— 2,344
other expenses
Decrease in prepaid expenses, insurance deposits
13,971 10,762
and sundry other assets 
Increase in accrued federal, foreign and state
282 83
taxes on income 1,678 —
Disposals of property, plant and equipment
Sale of Common and Preferred Stocks through exercise of
1,772 2,353
stock options
Issuance of Common Stock upon conversion of Preferred Stock
13 1,606
$1,062,000 in 1973 and $2,863,000 in 1972 — —
Uses of Funds
Additions to property, plant and equipment
$96,794 $82,742
Buildings, machinery, equipment $19,774 $18,876
Tools and dies 3,514 2,853
Property of acquired companies 655 2,972
Reduction of long-term debt 34,204 32,917
Decrease in short-term debt 2,690 904
Cash dividends 7,892 7,579
Purchase of Common Stock for treasury 88 —
Increase in cash 2,501 —
Increase in accounts receivable 12,853 4,088
Increase in inventories
Decrease in accrued federal, foreign and state
8,483 8,791
taxes on income — 2,061
Increase in investments
Increase in excess of cost over net tangible
1,669 497
assets of businesses purchased 1,575 196
Other 896 1,008
UTAH INTERNATIONAL, INC
Statement of Changes in Consolidated Financial Position 
Years ended October 31
$96,794 $82,742
Working capital was provided from 
Operations—
1973 1972
Net income
Expenses (income) not affecting working capital—
$ 52,050 $ 39,842
Depreciation, depletion and amortization 28,932 21,000
Provision for deferred income taxes 16,843 18,038
Minority interest in earnings of subsidiaries 3,039 1,851
Provision for major maintenance
Equity in undistributed earnings of affiliates,
1,547 —
joint ventures and partnerships 2,299 (4,756)
Working capital provided from operations $104,710 $ 75,975
26
Long-term borrowings 35,840 62,889
Transfer of investment in real estate to partnership — 27,336
Sale of noncurrent assets 5,591 10,491
Reduction of loans for construction of railroad and
power facilities 5,343 4,796
Common stock issued upon conversion of debentures 949 1,692
Total working capital provided $152,433 $183,179
Working capital was used for
Additional investment in—
Equipment and facilities $ 97,438 $ 59,939
Other assets 10,510 33,288
Affiliates, joint ventures and partnerships 3,991 5,949
Land and real estate 809 4,622
Transfer of assessment liens to partnership — 23,134
Reduction of long-term liabilities 32,769 25,704
Cash dividends paid to stockholders 13,105 12,635
Conversion of debentures to common stock 949 1,692
Other 2,216 1,590
Total working capital used $161,787 $168,553
Net increase (decrease) in working capital $ (9,354) $ 14,626
Working capital increase (decrease) by component
Cash $ 1,512 $ (1,188)
Receivables (4,107) 10,945
Inventories and prepaid expenses 20,415 10,835
Bank loans and current portion of long-term
liabilities 5,826 (8,291)
Accounts payable (13,042) 2,854
Other current liabilities (19,958) (529)
$ (9,354) $ 14,626
BUSINESS COMBINATIONS
If a business combination is accounted for as a pooling of interests, the financial statements of 
the separate companies—including the statement of changes in financial position—under gener­
ally accepted accounting principles are restated on a combined basis for all periods presented. As a 
result, no entries pertaining to the pooling appear in the funds statement for either year. If a 
business combination is accounted for as a purchase, Opinion No. 19 requires it to be summarized 
in the statement of changes for the year of purchase by major categories of assets obtained and 
obligations assumed.
Nine examples are presented of statements of changes reporting business combinations ac­
counted for as purchases.
Illustrations
THE BENDIX CORPORATION
Consolidated Statement of Changes in Financial Position 
For the Years Ended September 30, 1973 and 1972
1973 1972
(in millions)
Sources of Working Capital:
Operations:
Income before extraordinary items $ 69.3 $ 59.2
Add (Deduct) items not affecting working capital:
Provision for depreciation, depletion, and amortization 49.0 45.6
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Minority interests 5.6 4.3
Provision for deferred income taxes 4.8 (3.0)
Equity in earnings of nonconsolidated subsidiaries and 
associated companies (4.1) (1.2)
Working capital provided from operations, exclusive of 
extraordinary items 124.6 104.9
Extraordinary items affecting working capital 15.8 1.6
Total 140.4 106.5
Increases in long-term debt 61.4 20.0
Disposals of land, buildings, and equipment 7.9 5.3
Proceeds from stock options exercised and employee stock 
purchase plan 1.4 1.8
Decrease in miscellaneous assets 1.0 7.5
Miscellaneous .1 .3
Total 212.2 141.4
Applications of Working Capital:
Additions to land, buildings, and equipment 82.5 78.8
Purchases of Common and Series A $3 Cumulative Convertible 
Preferred Stock 10.9
Cash dividends 28.0 28.1
Decreases in long-term debt 13.0 9.3
(Decrease) Increase in investments in and advances to 
nonconsolidated subsidiaries and associated companies (1.0) 5.3
Changes in minority interests, exclusive of minority interests 
in earnings 3.1 2.9
Acquisitions of net assets and businesses, less working capital 
provided, 1973, $24.7 million; 1972, $.1 million 46.0 .8
Net increase (decrease) in timber and timberlands .7 (.3)
Total 183.2 124.9
Increase in net working capital 29.0 16.5
Net working capital at beginning of the year 397.6 381.1
Net working capital at end of the year $426.6 $397.6
Working Capital Changes—Increase (Decrease): 
Cash and marketable securities $ 9.2 $ (15.6)
Trade receivables 50.5 27.9
Inventories and contracts in progress 66.7 (2.4)
Prepaid expenses 2.1 2.6
Notes payable (28.6) 42.3
Accounts and drafts payable (56.2) (13.4)
U.S. and foreign taxes on income 20.2 (13.1)
Other accrued liabilities (34.9) (11.8)
Increase in net working capital $ 29.0 $ 16.5
DOW JONES & COMPANY, INC.
Consolidated Statement of Changes in Financial Position 
For the years ended December 31, 1973 and 1972
1973 1972
Sources of Working Capital: 
Net income $23,292 $19,856
Add, items not requiring (providing) outlay of working capital 
in the current period:
Depreciation and amortization 7,118 6,987
Equity in earnings of investees (43) 680
Provision for deferred taxes 105 144
Provision for deferred compensation (18) 39
Amortization of excess of cost over net assets 161 18
Working capital derived from operations 30,615 27,726
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Decrease in investments at cost 
Proceeds from sale under stock purchase plans 
Dividends from equity investments 
Reduction of cash value of life insurance 
Disposition of assets 
Other, net
Uses of Working Capital:
Cash dividends
Additions to plant and property
Additions to excess of cost over net assets of businesses acquired 
Purchase of Company’s own stock 
Reduction of long-term debt
Net assets of company purchased, principally plant, property 
and equipment 
Investments in affiliates
Decrease in working capital
Increases (Decreases) in Current Assets and Current Liabilities:
Cash and marketable securities
Accounts receivable
Newsprint
Prepaid expenses
Increase (decrease) in current assets 
Current maturities of long-term debt 
Accounts payable 
Federal and state taxes 
Unexpired subscriptions 
Increase in current liabilities 
Decrease in working capital
537
120 29
129 592
333
488 440
27 11
31,715 28,838
14,893 14,997
6,831 10,025
5,335 2,956
4,882
1,750 1,578
1,437 818
773 600
35,903 30,977
$ (4,188) $ (2,138)
$ (2,622) $ 1,648
2,002 2,566
367 (678)
(142) 109
(394) 3,646
(245) 564
835 2,451
1,242 1,498
1,961 1,269
3,794 5,784
$ (4,188) $ (2,138)
LAMSON & SESSIONS CO.
Consolidated Statement of Changes in Financial Position
Source of Funds:
From operations:
Net earnings
Items not requiring current outlay of funds:
Provision for depreciation 
Deferred federal income taxes
Equity in earnings of unconsolidated foreign subsidiary, 
less dividend received in 1973 
Totals from Operations
Additional long-term borrowings, less refinancing in 1972 of 
$6,500,000, of note payable to insurance company 
Disposal of property, plant, and equipment—net 
Decrease in working capital 
Totals
Application of Funds
Business acquired in 1973, less net current assets 
of $294,559:
Property acquired at fair value 
Long-term liabilities assumed
Year Ended December 31
1973 1972
$ 2,947 $ 2,034
2,848 2,599
103 64
(97) (130)
5,802 4,569
_ 0_ 6,000
531 312
1,585 —0—
$ 7,919 $10,881
$ 2,042 $ —0—
(86) —0—
1,955 —0—
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Additions to property, plant, and equipment 4,118 3,431
Cash dividends 1,397 1,397
Increase in notes receivable and other assets 273 1,229
Decrease in long-term liabilities 175 170
Increase in working capital —0— 4,654
Totals $ 7,919 $10,881
The increase (decrease) in working capital is represented 
by changes in the following accounts:
Cash $ 267 $ (672)
Accounts and notes receivable 637 2,704
Inventories 1,701 3,657
Prepaid expenses 152 110
Notes payable to banks (1,300) (500)
Accounts payable (1,027) (310)
Accrued expenses (1,237) (101)
Taxes other than income taxes (144) 51
Income taxes (550) (784)
Current portion of long-term liabilities (83) 500
Increase (Decrease) $ (1,585) $ 4,654
EARTH RESOURCES COMPANY
Consolidated Statement of Changes in Financial Position
For the years ended August 31. 1973 and 1972
Working capital provided: 
From operations:
1973 1972
Net income
Items not affecting working capital in the current period:
$ 2,428 $ 668
Depreciation, depletion and amortization 2,930 2,273
Provision for deferred income taxes 1,804 549
Other, net 563 129
Working capital provided from operations 7,726 3,620
Issuance of capital stock for companies acquired 2,178
Long-term debt of companies acquired 175
Issuance of long-term debt 11,889
Payments received on notes receivable 366 388
Proceeds from disposal of property, plant and equipment 58 62
Sale and issuance of capital stock
Increase in paid-in capital, minority interest in subsidiary
64 71
and other 36 105
Working capital applied:
Noncurrent assets of companies acquired:
$10,607 $16,137
Property, plant and equipment $ 2,299
Other assets 137
Additions to property, plant and equipment 1,477 $ 2,204
Retirements of long-term debt, including transfer to current 2,258 11,320
Dividends paid on common stock 258
Increase in deferred charges and other assets 670 601
Increase in working capital 3,505 2,011
Changes in components of working capital: 
Increase (decrease) in current assets:
$10,607 $16,137
Cash and short-term investments $ 7,486 $ 1,230
Receivables 1,091 (201)
Inventories 958 (234)
Prepaid expenses (102) (143)9,433 650
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Increase (decrease) in current liabilities:
Notes payable to banks (7) (900)
Current portion of long-term debt 223 702
Accounts payable and accrued expenses 5,085
(1,245)
Federal and state income taxes payable 626 82
5,927 (1,361)
Increase in working capital $ 3,505 $ 2,011
HIGH VOLTAGE ENGINEERING CORPORATION
Consolidated Statement of Changes in Financial Position
Fiscal Year Ended
December 29, December 31,
1973 1972
Funds Provided by:
Income before extraordinary items $1,309 $ 300
Add/(deduct) items not requiring a change in working capital
in the current period:
Depreciation and amortization 1,523 1,647
Minority interest in loss of subsidiaries (45) (21)
Income from unconsolidated companies (50) (41)
Increase in noncurrent deferred taxes 363 20
Working capital provided by operations before extraordinary items 3,100 1,904
Working capital provided by extraordinary items 1,426
Working capital provided by operations 4,526 1,904
Net assets received in the purchase of Natvar Corporation 2,452
Add/(deduct) items not affecting working capital:
Property, plant and equipment (1,260)
Investment in unconsolidated company (53)
Other assets and deferred charges (113)
Long term debt assumed 433
Working capital received in the purchase of Natvar Corporation 1,458
Retirements and sale of property, plant and equipment, net of
land costs of $351,963 included in extraordinary items in 1973 419 114
Decrease (increase) in other assets and deferred charges (16) 143
Issue of common stock 1
Capital transactions of pooled company before combination 37
$6,389 $2,199
Funds Applied to:
Purchase of capital stock of Natvar Corporation $2,452
Purchase of treasury stock 43
Increase (decrease) in investment of unconsolidated companies 37 ($14)
Additions to property, plant and equipment 1,601 1,115
Cash dividends of acquired company before combination 62
Decrease (increase) in minority interest 8 (76)
Decrease in long term debt 401 1,331
Increase (decrease) in working capital 1,845 (219)
$6,389 $2,199
Increase (decrease) in components of working capital were:
Cash, certificates of deposit and U.S. Treasury bills $ 217 ($1,483)
Accounts receivable and unbilled receivables 2,242 1,263
Inventories 1,450 (121)
Notes payable and current installments of long term debt 188 (183)
Accounts payable and accrued expenses $(1,536) (350)
Advance payments from customers (500) 46
Income taxes, net (470) 563
Other 253 46
$1,845 ($219)
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NORLIN CORPORATION
Statement of Changes in Consolidated Financial Position 
For the Years Ended December 31
Source of Working Capital: 
From operations:
1973 1972
Net Income
Items not requiring outlay of working capital:
$ 8,032 $ 6,462
Depreciation and amortization 2,760 2,325
Amortization of debt discount and expense 322 321
Minority Interest 561 321
Other 102
Total from operations 11,677 9,534
Proceeds from stock options exercised 55 148
Increase in reserves relating to foreign currency translations 384
Proceeds from net lease financing 7,025
Increase in other long-term debt
Working capital of subsidiary not previously consolidated
8,241
and of business acquired (a) 1,738
Other 713
Total Source 28,738 10,780
Disposition of Working Capital:
Reduction of long-term debt 8,698 1,919
Changes relating to capital transactions of subsidiaries 1,204 807
Expenditures for property, plant and equipment 2,821 2,547
Dividends paid
Purchase of Company’s common shares (1973, 33,147;
1,572 1,211
1972, 53,388) 599 1,192
Increase in long-term investments 5,219
Purchase of business (a) 2,267
Other 927
Total Disposition 23,309 7,678
Increase in Working Capital (b) $ 5,428 $ 3,101
(a) Increase in noncurrent net assets from subsidiary not previously consolidated and from busi­
ness acquired is represented by the following:
Plant, Property and Equipment $ 4,499
Long-Term Debt (1,017)
Minority Interest (1,331)
Investment and Other
(b) The increases (decreases) in working capital are as follows:
(1,622) 
$ 528
Increases (decreases) in current assets:
Cash $ 38 $ 847
Marketable securities (1,261) 1,581
Receivables 3,243 2,592
Inventories 6,204 5,753
Prepaid expenses and other current assets (93) 357
Total 8,132 11,133
(Increases) decreases in current liabilities:
Notes payable to banks 4,596 (4,270)
Long-term debt due within one year (602) (10)
Accounts payable (1,560) (1,007)
Accrued income taxes (1,465) (1,462)
Other accrued taxes and expenses (3,673) (1,281)
Total (2,704) (8,031)
Increase in Working Capital $ 5,428 $ 3,101
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McGRAW-HILL, INC.
Consolidated Statement o f Changes in Financial Position 
Years ended December 31, 1973 and 1972
Sources of working capital: 
From operations:
1973 1972*
Income before extraordinary items
Charges (credits) to income not affecting working capital:
$27,748 $23,072
Depreciation 6,712 5,129
Decrease in non-current portion of deferred income taxes (928) (1,537)
Working capital from operations before extraordinary items 33,532 26,664
Extraordinary items (2,179) (490)
Charges to extraordinary items not affecting working capital 3,300 8,419
34,653 34,593
Increase in long-term borrowing — 53,410
Property and equipment sold, net of accumulated depreciation 666 2,579
Other, net 671 (1,069)
Decrease in working capital 5,186 4,743
Uses of working capital: 
Purchase of television stations:
$41,176 $94,256
Goodwill $ - $38,563
Other non-current assets — 17,944
Purchase of property and equipment 15,027 19,653
Dividends 12,361 14,485
Decrease in long-term borrowing 6,931 —
Repurchase of 3⅞% debentures 6,857 3,611
Decrease in working capital consists of: 
Increase (decrease) in current assets:
$41,176 $94,256
Cash $ 745 $ 578
Accounts receivable 11,982 6,645
Inventories (2,495) 7,202
Prepaid and other current assets (1,449) (958)
Increase in current assets
Increase (decrease) in current liabilities:
8,783 13,467
Notes payable 10,123 4,157
Accounts payable 76 10,479
Accrued royalties (577) 2,083
Other accrued liabilities (2,383) 3,762
Accrued income taxes currently payable 1,706 1,983
Accrued income taxes deferred 2,681 (2,765)
Unearned service contracts 2,343 (1,489)
Increase in current liabilities 13,969 18,210
Decrease in working capital $ 5,186 $ 4,743
*Reclassified to conform to 1973 presentation.
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ROSARIO RESOURCES CORPORATION
Consolidated Statement of Changes in Financial Position
Year Ended December 31
Funds provided: 
Operations:
1973 1972
Net income for the year
Charges and credits to operations not requiring working capital:
$ 7,054 $ 2,665
Equity in net (income) loss of investment (582) 30
Depreciation, depletion and other non-cash charges 3,426 2,711
Deferred income taxes 533
10,431 5,406
Cost of oil and gas assets sold 626
Issuance of long-term debt 3,340 6,957
Repayment of advances by investee 468 234
Stock issued in connection with acquisitions 3,076
Stock issued for stock options exercised 113
Other 30 218
Funds applied:
Capital programs, net:
18,084 12,815
Mochito mine, plant and equipment 856 387
Dixie mines, plants and equipment 497 1,111
Alamo oil and gas division 3,506 3,483
Other mining, oil and gas investments 2,625 624
Non current assets of acquired businesses at dates of purchase
7,484 5,605
(principally property, plant, and equipment) 2,369
Repayment of long-term debt 2,094 2,969
Cash dividends 1,057 742
Cash in lieu of fractional shares 35
13,039 9,316
Increase in working capital
Summary of changes in components in working capital: 
Increase (decrease) in current assets:
$ 5,045 $ 3,499
Cash $ 1,788 $ 286
Short term investments and marketable securities 1,532 (42)
Trade receivables 253 (306)
Bullion and silver/lead, zinc and copper concentrates 
Inventories, including $519,000 related to acquired business
4,122 304
at date of purchase 1,238 (595)
Prepaid expenses and other current assets 944 42
Decrease (increase) in current liabilities:
9,877 (311)
Notes payable (68) 3,561
Accounts payable (812) 370
Accrued expenses and other liabilities (781) (266)
Foreign and United States income taxes (2,368) (549)
Long-term debt maturing within one year (803) 694
(4,832) 3,810
Increase in working capital $ 5,045 $ 3,499
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OHIO ART COMPANY
Statement of Changes in Consolidated Financial Position
Year ended December 31
Source of Funds
1973 1972
Net income for the year
Add (deduct) items not affecting working capital: 
Provision for depreciation and amortization of
$ 614 $ 527
plant and equipment
Amortization of excess of cost over equity in net assets
1,039 1,007
of subsidiaries at dates of acquisition 15
Deferred federal income taxes—noncurrent portion (18) 43
Minority interest in net income (loss) of subsidiary (116) 136
Loss on equipment disposals 11
Total from Operations 1,534 1,726
Value of Common Stock issued in purchase transaction 1,114
Proceeds from policy loans on life insurance 343
Other sources—net 54 1
Application of Funds
Additions to property, plant, and equipment:
$ 3,046 $ 1,728
Current expenditures—net $ 776 $ 740
Acquisition of subsidiary 398
Cash dividends declared
Excess of cost over equity in net assets of subsidiaries 
(1973—$840,099; 1972—$35,231) plus minority interest in
336 305
subsidiary (1973—$362,189) at dates of acquisition 1,202 35
Purchase of Common Stock for treasury 32
Increase in working capital 698 248
Changes in the components of working capital: 
Increase (decrease) in current assets:
$ 3,046 $ 1,728
Cash $ 414 $ (1,869)
Accounts receivable 255 1,157
Inventories 531 329
Prepaid expenses (7) 16
Increase (decrease) in current liabilities:
1,192 (365)
Note and accounts payable 569 513
Accrued expenses and other liabilities 44 (37)
Federal income taxes (119) (108)
Current maturities of long-term debt (982)
494 (614)
Increase in Working Capital $ 698 $ 248
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III
MISCELLANEOUS SERVICE COMPANIES
Statements of changes for twenty companies that provide transportation, communication, 
electric and gas, data processing, and motion picture production and distribution services are 
presented in this chapter. The examples illustrate the types of entries in the statement of changes 
peculiar to statements issued by companies in those industries.
The AICPA Industry Accounting Guide titled Accounting for Motion Picture Films, a perti­
nent portion of which is reproduced in Appendix C, recommends that statements of changes for 
motion picture producers and distributors disclose additions to and transfers from noncurrent 
inventory. The Guide specifies the types of film costs that should be classified as current and 
noncurrent assets.
Illustrations
RAILROAD TRANSPORTATION
ERIE LACKAWANNA RAILWAY COMPANY
Statement of Changes in Working Capital
(In reorganization under Section 77 of the Federal Bankruptcy Act since June 26, 1972) 
For The Years Ended December 31, 1973 and 1972
Working Capital (current assets less current liabilities, exclusive of
1973 1972
current portion of long-term debt) at beginning of year 
Sources:
$ (7,536) $(15,487)
Loss before extraordinary item
Deduct charges against operations for depreciation and
(18,571) (18,190)
retirements of property not requiring working capital 
Working capital provided from (used for) operations
10,532 10,440
before extraordinary item
Extraordinary item net of amounts not requiring use of
(8,039) (7,750)
working capital — (5,350)
Working capital provided from (used for) operations (8,039) (13,100)
Increase in liabilities deferred in reorganization 16,445 32,986
Proceeds from borrowed funds 3,355 9,093
Salvage from property retired 3,253 2,745
Other—Net 4,587 4,573
Total 19,602 36,297
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Applications:
Reduction in debt (less conversion of $17,857,000 in
1973 and $13,525,500 in 1972 to other securities) 9,565 11,424
Additions and betterments to property 6,088 10,785
Increase in other assets and deferred charges (1,099) 6,136
Total 14,554 28,346
Net increase in working capital 5,047 7,950
Working Capital (current assets less current liabilities,
exclusive of current portion of long-term debt)
at end of year $ (2,489) $ (7,536)
Components of increase in working capital:
Cash and temporary cash investments $ 1,305 $ (142)
Accounts receivable—Net 2,928 1,740
Materials and supplies 2,437 8
Accounts and wages payable 1,184 (2,229)
Accrued expenses (2,404) 6,298
Other—Net (403) 2,275
Net increase in working capital $ 5,047 $ 7,950
SANTA FE INDUSTRIES, INC.
Statement of Changes in Financial Position for the Year
1973 1972
Working Capital Sources
Net income $102,781 $ 80,966
Provision for deferred federal income tax 22,900 22,300
Depreciation, depletion and amortization 74,269 69,911
Delivery of crude oil sold in prior years (5,123) (5,823)
Other—net 14,099 9,362
Total from operations 208,926 176,716
Salvage from depreciable properties retired 15,554 19,011
Long term debt incurred
Railway equipment obligations 27,600 39,750
Acquisition of McKee and Zia 1,867
Other 9,016 7,355
Increase in stockholders’ equity due to acquisitions 17,935
Change in funds segregated for capital expenditures 11,265 (4,860)
Other—net 5,895 2,913
Total working capital sources 298,058 240,885
Working Capital Uses
Capital expenditures
Railway equipment and improvements 132,945 88,801
Truck equipment and improvements 6,544 3,488
Pipeline and related facilities 1,821 8,146
Petroleum development and improvements 12,436 8,100
Forest products facilities 11,094 3,780
Other, principally real estate 18,676 7,417
Total capital expenditures 183,516 119,732
Net non-current assets of companies acquired 16,488
Dividends declared 42,961 41,760
Long term debt paid or due within one year 26,945 28,399
Decrease in non-current Amtrak liabilities 3,083 8,704
Cost of Railway Bonds purchased 4,994 3,067
Increase in Voluntary Bond Retirement Fund 188 1,623
Total working capital uses 278,175 203,285
Increase in working capital 19,883 37,600
38
Working capital at beginning of year 118,706 81,106
Working capital at end of year $138,589 $118,706
Working Capital Changes
Cash and temporary investments $ (3,238) $ 18,131
Accounts receivable 51,858 13,217
Inventories 2,099 2,610
Increase in accounts and wages payable (19,611) (1,763)
Increase in accrued liabilities (11,073) (1,228)
Decrease in long term debt due within one year 4,150 4,375
Other—net (4,302) 2,258
Increase in working capital $ 19,883 $ 37,600
SOUTHERN RAILWAY COMPANY
Statement of Changes in Financial Position Years
1973 1972
Financial resources were provided by:
Net income $ 96,528 $ 85,335
Add or (deduct) items not affecting working capital—
Depreciation and retirements 62,729 58,637
Other—net (219) 270
Working capital provided by operations 159,038 144,242
New debt, long-term portion 76,126 76,536
Prior year’s unexpended proceeds of equipment financing 16,366 880
Proceeds from disposition of property 11,514 6,673
Stock issued for acquisition 750 —
Stock sold to employees via a purchase plan 1,123 —
Other sources—net 774 2,729
Total 265,691 231,060
Financial resources were used for:
Dividend payments 28,375 26,763
Capital expenditures 162,531 112,410
Reduction of long-term debt 52,202 45,945
Unexpended proceeds of equipment financing 20,659 16,366
Acquisition of non-current assets of Tennessee Railroad Company 524 —
Decrease (increase) in long-term casualty reserves (79) 4,546
Decrease in long-term tax reserves 9,550 4,830
Total 273,762 210,860
Increase (decrease) in working capital $ (8,071) $ 20,200
Comprised of:
Cash and marketable securities $ 444 $ 21,893
Accounts receivable 10,710 7,085
Materials, supplies and other 7,842 1,719
Accounts payable arid accrued expenses (11,182) (3,231)
Federal income taxes (7,686) (4,471)
Current maturities of long-term debt (8,199) (2,795)
$ (8,071) $ 20,200
Working capital at beginning of year 32,858 12,658
Working capital at end of year $ 24,787 $ 32,858
Note: Certain 1972 data have been changed for comparability.
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WATER TRANSPORTATION
KIRBY INDUSTRIES, INC.
Statement of Changes in Financial Position 
Years ended July 31, 1973 and 1972
1973 1972
Source of funds:
Earnings before extraordinary items
Add (deduct) items not using (or providing) working capital
$ 5,076 4,595
during the period:
Depletion, depreciation and amortization 3,614 3,155
Increase in deferred taxes on income 621 650
Equity in earnings of unconsolidated subsidiaries (1,977) (2,085)
Gain on disposition of assets (850) (165)
Other funds provided by operations 88 475
Funds provided by operations 6,572 6,627
Extraordinary items (647) (8)
Non-working capital portion of extraordinary items 1,137 64
Funds provided by extraordinary items 489 56
Proceeds from disposition of assets and investments 1,586 2,852
Decrease in long-term notes receivable 842 506
Increase in long-term debt 13,636 6,888
Other sources of funds 454 274
$23,582 17,205
Application of funds:
Net additions to plant, property and equipment, including
decrease in reserved production payments $ 8,432 10,913
Increase in investment in unconsolidated subsidiaries 371 1,257
Dividends paid or declared 745 664
Decrease in long-term debt 7,798 4,379
Purchase of treasury stock 582 277
Cost of purchased business, less working capital acquired — 557
Other applications of funds 709 150
Working capital changes—increase (decrease) 4,941 (994)
$23,582 17,205
Working capital changes—increase (decrease): 
Cash $ (257) 1,567
Marketable securities 1,504 (65)
Accounts and notes receivable, net 3,965 1,184
Inventories 1,636 (758)
Short-term notes payable 57 (934)
Current portion of long-term debt 304 (917)
Accounts payable (2,547) (474)
Other 278 (594)
$ 4,941 (994)
PACIFIC FAR EAST LINE, INC.
Consolidated Statements of Changes in Financial Position 
Years ended December 31, 1973 and 1972
1973 1972
Funds provided:
Net loss before extraordinary item 
Add (deduct) items not requiring funds:
$(18,978) (3,808)
Depreciation 7,501 6,725
Increase in insurance and repair reserves 1,015 109
Deferred income taxes, net of deferred investment tax credit (42) 272
Loss (gain) on assets sold or held for sale 1,666 71
Funds derived from operations exclusive of extraordinary item (8,838) 3,370
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Proceeds from long-term loans 11,158 17,698
Proceeds from sale of vessels and other equipment 21,033 550
Decrease in statutory and related funds 3,768 15,914
Increase in unterminated voyage accounts 1,718 —
Decrease in working capital 10,953 180$39,795 37,714
Funds used:
Additions to property and equipment 13,698 18,800
Payment of long-term loans 26,084 17,245
Decrease in unterminated voyage accounts — 1,428
Increase in other assets 13 240
Changes in working capital:
Increase (decrease) in current assets:
$39,795 37,714
Cash and short-term securities (364) 291
Receivables 3,367 1,126
Recoverable income taxes (685) (2,409)
Accrued operating-differential subsidy (3,052) (1,553)
Prepaid expenses 312 88
(422) (2,457)
Deposits to be made in statutory funds 2,540 5,341
Increase (decrease) in current liabilities:
2,118 2,883
Notes payable, current portion 5,079 495
Accounts payable and accrued expenses 8,124 2,269
Advance ticket sales and deposits (131) 298
13,071 3,064
Net decrease in working capital $(10,953) (180)
OVERSEAS SHIPHOLDING GROUP, INC.
Consolidated Statements of Changes in Financial Position
For the Year Ended 
December 31,
Financial Resources Provided From: 
Operations:
1973 1972
Income before extraordinary credit
Charges/(credits) not affecting working capital during the year:
$ 20,312 $ 14,878
Depreciation and amortization 17,505 11,826
Provision for deferred Federal income taxes 4,687 2,253
Equity in net income of 50% owned companies (2,818) (2,273)
Other
Working capital provided from operations, exclusive of
(1,485) (1,694)
extraordinary credit 38,200 24,989
Extraordinary credit
Net proceeds from public offering of 375,000 shares of
308
Common Stock 7,999
Obligations related to refundable vessel construction costs 9,949
Reduction in refundable vessel construction costs 9,949
Increase in long-term debt
Withdrawals from Interim Capital Construction Funds for
57,945 56,038
cost of vessel 2,663
Sale of vessels 216
Increase in unterminated voyage revenues, less related expenses 3,436
Other—net 1,074 615
113,270 100,116
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Financial Resources Used For:
Reduction in obligations related to refundable vessel
construction costs
Refundable vessel construction costs
9,949
8,566
Additions to vessels 62,440 41,776
Reduction in long-term debt 30,811 35,661
Deposits in Interim Capital Construction and Restricted Funds 2,748 3,446
Cash dividends 650
106,600 89,451
Increase in Working Capital $ 6,669 $ 10,665
Increase/(decrease) in Working Capital, by element: 
Cash $ 13,366 $ 4,112
Securities—at cost 142 7,150
Receivables 3,670 7,494
Notes payable—banks (2,227) (1,529)
Deposits payable to Interim Capital Construction Funds (229) 4,417
Sundry liabilities and accrued expenses (2,207) (3,753)
Current installments of long-term debt (5,368) (4,947)
Other—net (477) (2,278)
Increase in Working Capital $ 6,669 $ 10,665
AIR TRANSPORTATION
NORTH CENTRAL AIRLINES, INC.
Statement of Changes in Financial Position
Years ended December 31
Sources of Working Capital 
From operations
1973 1972
Net earnings before extraordinary item 
Charges to earnings not using working capital
$ 6,447 $ 6,492
Depreciation and amortization 7,350 6,990
Deferred income taxes 183 569
Other
Working capital provided from operations exclusive of
195 210
extraordinary item 14,175 14,262
Extraordinary item — 1,043
Charges not using working capital—deferred income taxes — 452
Working capital provided from operations 
Proceeds in excess of the gain from disposition of
14,175 15,758
property and equipment 798 2,827
Proceeds from sale of common stock — 59
Increase in long-term debt 15,105 —
Reduction of insurance receivable 4,300 —
Other 71 —
Applications of Working Capital
34,450 18,645
Additions to property and equipment 24,355 5,278
Additions to deferred charges 729 447
Reduction of long-term debt 9,259 7,080
Increase in insurance receivable — 4,300
Payment of cash dividend 623 —
Other 267 —
35,235 17,106
Increase (Decrease) in Working Capital (784) 1,538
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Working capital at beginning of year 5,438 3,899
Working capital at end of year $ 4,653 $ 5,438
Net Change in Working Capital Elements
Increase (decrease) in current assets
Cash and certificates of deposit $ (5,439) $ 4,460
Investment in commercial paper 2,487 4,500
Accounts receivable 2,824 125
Flight equipment parts and supplies 596 31
Prepaid expense and sundry deposits (111) (1,036)358 8,080
Increase (decrease) in current liabilities
Current maturities of long-term debt 1,021 (13)
Accounts payable and tickets outstanding 2,579 2,013
Accrued liabilities (494) 2,261
Income taxes (1,963) 2,2801,142 6,541
Increase (Decrease) in Working Capital $ (784) $ 1,538
PAN AMERICAN WORLD AIRWAYS, INC.
Consolidated Statements of Changes in Financial Position
Year Ended December 31 
1973 1972*
Sources of Working Capital:
Net loss before equity in income of unconsolidated
subsidiaries and associated companies $ (21,608) $ (32,088)
Items not involving working capital:
Depreciation and amortization 126,467 134,017
Deferred income taxes (20,644) (24,931)
Total from operations 84,215 76,998
Sale of 7½% subordinated debentures due 1998 75,000 —
Deposits returned upon lease or purchase of flight equipment 16,234 14,774
Disposal of property and equipment 19,163 22,897
Proceeds from employees’ stock purchase plan 1,584 1,331
Proceeds from long-term receivables and transfers to current assets 10,555 9,422
Other—net 10,779 8,114
217,530 133,536
Uses of Working Capital:
Property and equipment additions 95,952 84,074
Long-term debt becoming currently payable 7,612 12,750
Retirement of long-term debt 179,796 164
Investments in and advances to Falcon Jet Corporation — 9,421
Time deposits pledged as security — 4,600
283,360 111,009
Increase (Decrease) in Working Capital $ (65,830) $ 22,527
Summary of Changes in Working Capital:
Increases (decreases) in current assets:
Cash and temporary investments $ 22,485 $ (4,601)
Receivables, inventories and other current assets (20,834) 32,416
Equipment held for resale (30,579) (6,827)
Decreases (increases) in current liabilities:
Current maturities of long-term debt 6,538 (6,652)
Accounts payable and accrued liabilities (24,706) 3,216
Advance ticket sales (18,734) 4,975
Increase (decrease) in working capital $ (65,830) $ 22,527
*Restated.
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T R A N S  IN T E R N A T IO N A L  A IR L IN E S , IN C .
S U B S ID IA R Y  O F T R A N S A M E R IC A  C O R PO R A TIO N  
Statement of Changes in  Financial Position
Y ears  E n d ed  D ecem ber 31
Source of F un ds
1973 1972
N e t income $ 4,959 $ 1,931
D epreciation  and am ortization 10,140 7,707
In crease  in no tes  payable 54,129 (8,977)
O th er 3,055 5,148
$72,283 $ 5,809
A pplication of F un ds
C ash dividends $ 1,961 $ -
P urch ases  o f flight and o th e r  eq uipm ent 54,057 10,936
In crease  in cash 16,265 (5,127)
$72,283 $ 5,809
TELEPHONE COMMUNICATION
T H E  L IN C O L N  T E L E P H O N E  A N D  T E L E G R A P H  COM PANY
Consolidated, Statements of Changes in Financial Position
Y ears  ended D ecem ber 31
R esources provided:
1973 1972
E arn in g s  before ex trao rd in ary  income
A dd charges ag ainst earn ings no t requ iring  resources:
$ 5,123 4,750
D epreciation  and am ortization 7,996 7,308
Provision fo r d e fe rred  income tax es 1,767 999
N e t am ortization  of expense and prem ium  on long-term  d eb t 29 28
R esources provided from  operations 14,916 13,086
E x trao rd in a ry  income — 196
14,916 13,283
Issuance of 7.64% cum ulative p re fe rred  stock 8,000 —
In crease  in long-term  deb t — 750
In crease  in in terim  no tes payable
C onversion of convertib le subord ina ted  d eb en tu re s  into
— 3,875
common shares — 1,150
N e t salvage on re tirem e n ts 499 682
D ecrease in m iscellaneous physical p ro p e rty — 54
In crease  in unam ortized  inv estm en t ta x  cred its 461 503
In crease  in d e fe rred  cred its, o th e r 340 43
D ecrease in w ork ing capital 61 202
$24,280 20,546
R esources applied:
P ro p e rty  and equ ipm ent purchased  o r constructed: 
Telephone
C om m unity an ten n a  television
C ash dividends
In crease  in d e fe rred  charges
D ecrease in long-term  d eb t
D ecrease in in terim  no tes payable
In crease  in m iscellaneous physical p ro p e rty
$19,089 15,264
797 1,403
19,887 16,668
2,846 2,315
415 7
354 1,555
725 —
50 —
$24,280 20,546
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Changes in working capital:
Increase (decrease) in current assets:
Cash $ (357) 210
Receivables 733 102
Materials and supplies 228 (85)
Prepaid expenses (31) (5)
573 221
Increase (decrease) in current liabilities:
Current installments of long-term debt 8 92
Accounts payable, trade 916 348
Advance billings and customers’ deposits 92 80
Accrued payroll, interest and taxes, other than income 213 88
Income taxes (808) (210)
Dividends payable 212 24
634 423
Decrease in working capital $ 61 202
MOUNTAIN STATES TELEPHONE AND TELEGRAPH COMPANY
Statements of Changes in Financial Position
Year
1973 1972
Source of Funds:
From operations
Net income $145,024 $118,017
Add: Expenses not requiring funds:
Depreciation 150,609 142,460
Deferred income taxes 42,976 28,916
Investment tax credit—net 14,086 12,422
352,695 301,815
Less: Income not providing funds:
Interest charged construction 8,822 9,040
Total funds from operations 343,873 292,775
From Financing
Issuance of common shares — 180,508
Issuance of long term debt 250,000 —
Change in interim debt—net 18,676 10,986
Decrease in working capital 1,708 19,330
$614,257 $503,599
Application of Funds:
Telephone plant $524,140 $429,788
Dividends 84,280 73,353
Other—net 5,837 458
$614,257 $503,599
The decrease in working capital is accounted for by:
Increase (decrease) in current assets:
Cash $ 1,229 $ 1,586
Receivables 17,737 21,030
Material and supplies 2,378 4,292
Prepaid expenses 59 (24)
21,403 26,884
Increase (decrease) in other current liabilities
(excluding interim debt):
Accounts payable (933) 40,562
Advance billing and customers’ deposits 2,754 2,161
Dividend payable 2,341 3,123
Taxes accrued 16,259 82
Interest and rents accrued 2,690 286
23,111 46,214
Decrease in working capital (excluding interim debt) $ 1,708 $ 19,330
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ELECTRIC AND GAS COMPANIES
IOWA POWER AND LIGHT COMPANY
Statements of Sources of Funds for Construction
Year ended December 31,
1973 1972
Additional funds from investors:
Additional common equity funds—
Net income $12,249 $ 9,307
Less—Cash dividends declared 7,913 6,817
Undistributed earnings 4,336 2,490
Sale of common stock, net proceeds 10,966 87
Total additional common equity 15,302 2,577
Sale of preferred stock, net proceeds 9,890 —
Pollution control revenue bond proceeds received from Trustee 4,914 499
Other funds—
Depreciation 10,883 10,252
Deferred income taxes, net 2,271 1,458
Investment tax credit, net 589 455
Total other funds from investors 13,743 12,165
Less—Long-term debt sinking fund retirements 799 852
Net other funds from investors 12,944 11,313
Total additional funds from investors 43,050 14,389
Less—Retirement of 3¼% series first mortgage bonds due
August 1, 1973 14,045 —
Net additional funds from investors 29,005 14,389
Other sources (uses) of funds:
Working capital changes—
Short-term borrowing 14,600 4,050
Cash and accounts receivable 269 (1,144)
Materials and supplies, including electric production fuel (614) 275
Electric rate refund (3,551) 2,450
Accounts payable 4,121 846
Accrued taxes 3,248 (998)
Other working capital changes, net (123) 100
Net working capital changes 17,950 5,579
Other sources (uses), net (295) 158
Total funds used for construction $46,660 $20,126
LOUISVILLE GAS AND ELECTRIC COMPANY
Statements of Changes in Financial Position Years Ended December 31
1973 1972
Source of Funds
Net income $20,332 $19,811
Non-cash charges to income:
Depreciation 16,220 14,472
Deferred income taxes 6,034 4,384
Investment tax credit deferred—net 846 3,130
Other 471 397
Total $43,904 $42,195
Sale of common stock 356 340
Sale of preferred stock 21,411  
Sale of first mortgage bonds 20,092
Increase (decrease) in notes payable to banks (3,092) 16,678
Customers’ contributions and advances—net 131 1,398
Other—net 217 325
Total $62,929 $81,030
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Application of Funds
Gross additions to utility plant $43,899 $58,869
Dividends on preferred stock 2,232 1,075
Dividends on common stock 13,415 12,984
Increase in working capital (exclusive of notes
payable to banks) (a) 3,382 8,099
Total $62,929 $81,030
(a) Increase (decrease) in working capital:
Cash $ 211 $ (100)
Accounts receivable (580) 2,611
Materials and supplies, coal and gas 4,287 5,640
Prepayments, etc. 61 44
Accounts payable 478 (4)
Dividends declared (480) (115)
Accrued taxes (528) 771
Other (65) (747)
Total $ 3,382 $ 8,099
ORANGE & ROCKLAND UTILITIES, INC.
Statement of Consolidated Changes in Financial Position
Year Ended December 31, 
1973 1972
Funds Provided By:
Funds from Operations:
Net Income $14,342 $11,488
Principal non-cash charges (credits) to income:
Depreciation 9,998 8,045
Deferred Federal income tax 1,048 38
Federal income tax adjustment for accelerated amortization (118) (18)
Investment tax credit 8 —
Allowance for funds used during construction (2,261) (3,661)
Amortization of debt premium and expense (net) 44 43
Total Funds from Operations 23,061 15,835
Funds from Outside Sources:
Long-term debt 25,000 —
Preferred stock 6,000 15,000
Preference stock (107) (19)
Common stock 107 25,199
Short-term debt 20,071 12,000
Total Funds from Outside Sources 51,071 52,180
Total Funds Provided $74,182 $68,015
Funds Applied To:
Additions to plant $57,740 $62,459
Common dividends 9,666 7,864
Preferred dividends 2,780 1,976
Preference dividends 238 240
Long-term debt retirement 1,649 765
Increase or (decrease) in working capital:
Cash 3,518 402
Special deposits 76 123
Accounts receivable (net) 4,325 1,488
Materials and supplies 2,857 (69)
Prepayments 454 807
Accounts payable (4,466) (1,263)
Accrued taxes (1,085) (258)
Accrued interest (301) 2
Other—net 505 (1,642)
Net change in working capital 5,883 (410)
Other application—net (3,824) (4,879)
Total Funds Applied $74,132 $68,015
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RADIO AND TELEVISION BROADCASTING
COMMUNICATIONS PROPERTIES, INC.
Consolidated Statement in Changes in Financial Position
Year Ended October 31,
Source of funds:
1973 1972
Income before extraordinary item
Items which did not affect working capital in the current period:
$ 546 $ 545
Depreciation and amortization 2,467 2,205
Equity in net income of subsidiaries sold (167)
Amortization of deferred debt discount and expense 46 48
Deferred federal and state income taxes 
Deferred debt discount included in loss from early
679 501
extinguishment of debt
Charge equivalent to reduction in federal income taxes resulting 
from purchased net operating loss and investment tax credit
36
carryforwards 96
Minority interest in income of consolidated subsidiaries 32 25
Gain on sale of warrant (187)
Gain on sale of CATV subsidiary (9)
Other
Working capital provided from operations excluding
71
extraordinary item 3,685 3,253
Extraordinary item, tax benefit of net operating loss carryforward 95
Working capital provided from operations 3,685 3,348
Proceeds from sale of subsidiaries 2,005
Equity in net income of subsidiaries sold 167
Sale of common stock for cash, net of expenses
Issue of common stock for acquisitions and conversion of debentures,
4,764
retirement of long-term debt and preferred stock 2,965
Debt discount and expense applicable to debentures converted 191
Proceeds from sale of warrant 236
Issuance of long-term debt 34,637 8,464
Long-term debt of purchased subsidiaries assumed 791
Disposition of property, plant and equipment 258
Other 246
Use of funds:
Purchase of property, plant and equipment:
45,586 16,175
CATV $ 5,733 $ 2,825
Microwave 7,606 151
Other
Noncurrent assets of subsidiaries purchased:
1,454 593
Property, plant and equipment 1,565
Excess cost over the net assets at dates of acquisition 237 4,390
Other 103 85
Repayment of long-term and transfers to current liabilities 24,280 5,928
Deferred debt discount and expense 192 15
Addition of note receivable
Additions to deferred systems development costs:
955
CATV 908 841
Microwave 750 261
Additions to deferred franchise costs 117 43
Increase in investments in and advances to subsidiaries sold 
Investments in and advances to unconsolidated subsidiaries
288
and affiliates 703
Cash dividends, preferred stock 2 102
Purchase and cancellation of common stock 181
Other 9043,317 17,094
Increase (decrease) in working capital $ 2,268 ($918)
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C hanges in th e  com ponents o f w ork ing capital: 
In crease  (decrease) in  cu rre n t assets:
C ash ($1,309) $ 1,505
A ccounts receivable , n e t 45 307
P repa id  expenses 35 (123)
L ess  increase (decrease) in  c u rren t liabilities:
(1,228) 1,689
N o tes  payable , banks (750) 319
C u rre n t portion  of long-term  deb t (4,049) 2,234
A ccounts payable , tra d e 809 (102)
F ed e ra l and s ta te  income tax es  payable 160 (143)
O th er 332 300
(3,497) 2,608
In crease  (decrease) in w ork ing capital $ 2,268 ($918)
C O LU M B IA  B R O A D C A STIN G  SY STEM , IN C . 
Consolidated Statements of Changes in Financial Position
Y ears  ended D ecem ber 31
1973 1972
Sources o f w ork ing capital:
Incom e from  continuing operations $ 94,564 $ 82,866
Item s no t affecting w ork ing capital:
D epreciation  and am ortization 30,985 31,444
D eferred  income tax es 4,569 7,548
Incom e from  in v estm en ts  accounted fo r u n d er th e  equ ity  m ethod (3,034) (216)
W orking capital provided by continuing operations 127,084 106,546
W orking capital p rovided by d iscontinued operations 11,611 —
Proceeds from stock options exercised  and em ployee
stock purchases 1,350 6,052
In crease  in o th e r am ounts due a fte r  one y e a r 6,286 1,854
O th er, n e t 7,040 6,918
T otal sources 153,371 121,370
U ses of w orking capital:
C ash d ividends declared 42,299 41,547
P ro p e rty , p lan t and equipm ent acquired 25,782 34,435
In crease  in intangible and o th e r asse ts 24,358 25,136
P u rch ases  of tre a su ry  stock 28,176 —
D ecrease in notes and m ortgages payable 4,525 8,674
In crease  in investm en ts  exclusive of equ ity  income and w rite-off
of th e  investm en t in T he K lingbeil Com pany 1,065 3,861
T otal uses 126,205 113,653
N e t increase in w ork ing capital $ 27,166 $ 7,717
C hanges in w ork ing capital:
In creases  (decreases) in c u rren t assets:
C ash and cash equivalents $ 31,553 $ 54,394
N o tes  and accounts receivable 12,048 23,435
Inven to ries 13,602 6,663
F ilm  and p rogram  rig h ts (20,263) (36,068)
P rep a id  expenses 1,010 1,231
37,950 49,655
Increases  (decreases) in cu rren t liabilities:
C u rre n t m a tu ritie s  of long-term  d eb t 1,096 1,250
A ccounts payable and accrued liabilities (25,865) (16,454)
Incom e tax es 13,985 (26,734)
10,784 41,938
N e t increase in w ork ing capital $ 27,166 $ 7,717
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DATA PROCESSING COMPANIES
DATA SYSTEMS ANALYSTS, INC.
Statement of Consolidated Changes in Financial Position 
Years ended December 31, 1973 and 1972
1973 1972
Source of funds:
From operations:
Net income (loss) for the year ($222) $ 61
Add (deduct) items not affecting working capital:
Depreciation 12 9
Amortization of computer program development costs 105 67
Write-off of computer program development costs 319
Amortization of intangibles 2 17
Deferred federal income tax credit—non-current (157)
Total from Operations 58 156
Issuance of common stock in connection with acquisitions 131
Increase in long-term debt 32
Disposals of equipment 7 1
228 157
Application of funds:
Acquisition of assets:
Covenant not to compete 18
Equipment 16
Expenditures for equipment 67
Increase in investments 18
Increase in computer program development costs 1
Increase in deposits and other assets 2
Purchase of treasury stock 10 10
Reduction of long-term debt 4
136 13
Increase in Working Capital $ 92 $143
Changes in the components of working capital are
summarized as follows:
Increase (decrease) in current assets:
Cash $100 ($103)
Certificates of deposit 132 18
Trade accounts receivable 5 268
Recoverable federal income taxes 72
Other receivables 2 (4)
Prepaid expenses 4 (1)
Deferred federal income taxes 
(Increase) decrease in current liabilities:
27
Notes payable (75)
Accounts payable (20) 5
Accrued pension and profit sharing (17) 10
Salaries, wages and related items (59) 6
Contract completion costs (65) (109)
Federal income taxes 11 24
Other accrued expenses 4
Current portion of long-term debt (4)
Increase in Working Capital $ 92 $143
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NATIONAL DATA COMMUNICATIONS, INC.
Consolidated Statements of Changes in Financial Position 
Years ended October 31, 1973 and 1972
Funds used:
1973 1972
Loss from continuing operations before extraordinary items $ 838 1,985
Deduct depreciation and amortization (370) (402)
Funds used by continuing operations before extraordinary items 
Funds provided by discontinued operations:
Airline operations:
468 1,582
Income from airline operations 268 134
Remittances in excess of income (income in excess of remittances) (191) 91
Depreciation on aircraft owned by parent 161 25
Funds provided by airline operations 
National PMA, Inc. (funds from sale of National PMA, Inc. 
appear as funds provided):
238 251
Income from National PMA, Inc. 30 279
Unremitted income from National PMA, Inc. — 72
Funds provided by National PMA, Inc. 30 207
Funds provided by discontinued operations 269 459
Funds used by operations before extraordinary items 199 1,123
Funds provided by extraordinary items — 559
Funds used by operations after extraordinary items 199 564
Increase in computer equipment inventory 349 79
Current maturities of long-term debt 508 1,135
Payment of noncurrent notes payable to bank 1,679 —
Receivable due after one year
Reduction in computer accounts and accrued interest
400 _
payable upon contract renegotiation 3,834 —
Reduction of long-term debt, exclusive of debenture conversion 10 10
Retirement of debentures by conversion of common stock 22 12
Purchase of property and equipment 82 94
Transfers of equipment from inventory — 172
Other — 7
Decrease in working capital deficit 1,234 38
Funds provided:
Proceeds from sale of National PMA, Inc. (net of
$8,321 2,114
$654,156 reinvested by parent) 2,045 —
Equipment lease obligation
Reduction in computer equipment inventory upon contract
700
renegotiation 2,911 —
Decrease in Raytheon computer equipment and equipment receivable 310 —
Increase in computer accounts and accrued interest payable 226 402
Increase in noncurrent notes payable 1,995 1,679
Issuance of common stock upon conversion of debentures 20 11
Sales of assets 83 1
Other 27 19
Changes in working capital deficit: 
Increase (decrease) in current assets:
$8,321 2,114
Cash 2 (74)
Receivables and other current assets (126) 455
Computer equipment inventory—Raytheon — (1,615)
Computer equipment inventory — (1,339)
Inventory of parts and supplies (48) 62
(172) (2,511)
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Increase (decrease) in current liabilities:
Current maturities of long-term debt 29 (174)
Current portion of equipment lease obligation 246 —
Notes payable to banks and other (2,127) 377
Contractual commitments 412 —
Accounts payable to Raytheon — (1,706)
Computer accounts payable — (1,036)
Other current liabilities 32 (10)
(1,406) (2,550)
Decrease in working capital deficit $1,234 38
MOTION PICTURE PRODUCTION AND DISTRIBUTION
AMERICAN INTERNATIONAL PICTURES INC. 
Consolidated Statements of Changes in Financial Position
For the Years Ended
March 2, 1974 March 3, 1973
(52 weeks) (53 weeks)
Resources were provided by: 
Net income $ 931 $ 744
Add expenses not requiring outlay of resources: 
Amortization of feature pictures and other films 6,221 5,046
Depreciation of properties 207 184
Provision for losses on amounts recoverable from film rental 
and abandoned productions 1,816 918
Other, net (39) (34)
Resources provided from operations 9,137 6,858
Additional borrowings on notes, mortgages and contracts payable 8,547 7,433
Increase in deferred film rental and related amortization 716 1,119
Miscellaneous—net, including changes in other elements of 
working capital 555
18,402 15,967
Resources were applied to:
Payments of notes, mortgages and contracts payable 7,643 8,098
Investment in feature pictures 9,097 6,498
Purchase of property 274 214
Purchase of treasury stock 59 603
Increase in distribution costs and advances recoverable 
from film rentals 1,040 552
Miscellaneous—net, including changes in other elements of 
working capital 286
$18,402 $15,967
Note: See Note K for detail of changes in working capital.
Notes to Financial Statements
Note K. Changes in Working Capital
The increase (decrease) in working capital consisted of:
Years Ended 
March 2, March 3, 
1974 1973
(52 Weeks) (53 Weeks)
(Notes A and B) 
$ 148,240 ($ 316,808)
136,620 781,215
(403,978)
52
Cash
Trade receivables
Refundable income tax estimates paid
Distribution costs and advances and guarantees to
producers recoverable from film rentals 577,203 (12,244)
Feature pictures and other films 1,936,560 568,837
Mortgage payable (258,401) (7,330)
Notes payable to bank (1,573,691) 1,565,229
Contracts payable for feature pictures and other films 763,088 (974,948)
Accounts payable, trade (197,988) (232,434)
Other accrued expenses 29,244 (206,015)
Amounts owing to producers and participants 18,730 (201,181)
Unearned advances (198,355) (135,792)
Income taxes payable (203,797) 73,540
Other changes, net (18,812) (497)
$1,158,641 $ 498,588
METRO-GOLDWYN-MAYER INC.
Consolidated Statements of Changes in Financial Position 
For the years ended August 31, 1973 and 1972
1973 1972 *
Sources of Working Capital 
Operations:
Income before extraordinary items $ 2,071 $9,229
Add—Expenses not requiring working capital—depreciation and 
amortization, etc. 16,911 10,934
Working capital provided from operations, exclusive of 
extraordinary items 18,982 20,163
Working capital provided from extraordinary items, net 11,086 3,667
Working capital provided from operations and extraordinary items 30,068 23,830
Working capital provided by completion of feature films 27,093 26,532
Reduction in long-term notes and accounts receivable, net 2,305 4,003
Increase in long-term notes payable to banks 2,354 6,563
Issuance of 9% Collateral Trust Bonds due 1992 50,000 —
Common stock issued for stock options exercised 199 147
Other 1,167 4,399
113,186 65,474
Uses of Working Capital
Reduction of long-term notes payable to banks 3,973 4,309
Reduction of deferred television income, net 10,855 7,925
Additions to:
Motion picture inventories 31,989 38,681
Plant and equipment 1,184 1,007
Investments in subsidiaries — 488
Intangible assets (copyrights, goodwill, etc.) — 5,861
In connection with MGM Grand Hotel Construction Project:
Original acquisition of T. L. Corporation (MGM Grand Hotel, Inc.) ___ 6,692
Subsequent additions to construction project 66,166 6,563
Reduction in other long-term liabilities 8,123 2,843
Other 1,279 1,046
123,569 75,415
Decrease in working capital ($10,383) ($9,941)
Changes in Working Capital Accounts 
Increase (decrease) in current assets: 
Cash and securities $15,445 ($3,041)
Receivables (4,527) 1,468
Inventories (8,231) (92)
Future tax benefits 5,506 (2,680)
Prepayments (31) (135)
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(Increase) decrease in current liabilities: 
Notes payable to banks 
Other current liabilities 
Decrease in working capital
*Prior year’s figures restated
(12,097)
(6,448)
($10,383)
(6,984)
1,523
($9,941)
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IV
FINANCIAL COMPANIES
Statements of changes in financial position issued by financial companies included in NAARS 
consist of those issued by banks, savings and loan associations, and other types of personal and 
business credit institutions. Banks in NAARS define funds as cash and demand deposits at other 
banks. Savings and loan associations in NAARS define funds as cash or cash and short-term 
investments. Personal and business credit institutions in NAARS define funds as cash, cash and 
short-term investments, or working capital.
The AICPA Industry Audit Guide titled Audits of Savings and Loan Associations contains 
illustrations of statements of changes in financial position for mutual and stock savings and loan 
associations in which funds are defined as cash and short-term investments. The AICPA Industry 
Audit Guide titled Audits of Finance Companies, a pertinent portion of which is reproduced in 
appendix D, contains an illustration of a statement of changes for a personal and business credit 
institution in which funds are defined as cash and short-term investments. That Guide also 
contains several recommendations for preparing statements of changes for credit institutions.
Statements of changes in financial position for fourteen financial companies are presented in 
this chapter. The examples illustrate the various definitions of funds adopted by financial com­
panies in preparing statements of changes and the types of statement entries peculiar to state­
ments issued by financial companies.
Illustrations
BANKS
THE FIRST NATIONAL BANK OF MIAMI 
SUBSIDIARY OF SOUTHEAST BANKING CORPORATION
Statement of Changes In Financial Position
Funds Provided 
From operations
1973 1972
Net income $ 13,474 $ 10,181
Provision for depreciation and amortization 692 631
Provision for possible loan losses 2,353 1,770
Premium amortization and discount accretion, net 
Tax benefit of the transfer from undivided profits to the
865 831
reserve for possible loan losses 1,173 803
Total from operations 18,559 14,218
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Increase in deposits 190,566 131,409
Decrease in cash and due from banks 50,619 10,279
Decrease in Federal funds sold, etc. 55,751 —
Receivable from affiliate — 3,981
Decrease in funds held in escrow — 810
Decrease in advance to affiliates — 850
Increase in income collected not earned 3,882 1,594
Increase in income and other taxes accrued — 755
Increase in short term borrowings, Federal funds purchased, etc. — 57,690
Increase in other liabilities and reserve 4,065 —
Proceeds from sale of common stock 10,007 10,001
Total $333,452 $231,591
Funds Applied
Increase in loans $219,160 $126,565
Increase in investment securities 33,908 7,866
Increase in trading account securities 65,311 4,919
Increase in property 681 441
Increase in Federal funds sold, etc. — 82,229
Increase in interest receivable 3,871 2,393
Reduction of income and other taxes accrued 1,715 —
Reduction of capital notes and mortgage indebtedness 705 695
Cash dividends 5,240 4,342
Decrease in short term borrowings, Federal funds purchased, etc. 1,170 427
Decrease in other liabilities and reserve — 1,616
Other, net 1,686 94
Total $333,452 $231,591
AMERICAN FLETCHER NATIONAL BANK 
SUBSIDIARY OF AMERICAN FLETCHER CORPORATION
Statement of Changes in Financial Position
Year ended December 31,
1973 1972
Source of Funds
From operations:
Net income $ 11,013 $ 9,708
Adjusted for items not using (providing) funds in the
current period:
Depreciation 1,440 1,257
Provision for possible loan losses 2,975 2,740
Deferred federal income taxes 1,691 (412)
Amortization of premium and discount on investments 556 537
Total from operations 17,676 13,831
Increase in deposits 219,764 105,495
Increase in borrowings 83,517 76,346
Additional capital from American Fletcher Corporation 15,000 368
Decrease (increase) in cash and due from banks (25,793) 37,510
Total source of funds $310,165 $233,552
Application of Funds
Dividends paid to American Fletcher Corporation 3,006 10,819
Increase in loans 187,920 119,973
Increase in investments 3,438 98,947
Increase (decrease) in federal funds sold and securities
purchased under agreements to resell 101,117 (6,867)
Additions to premises and equipment 2,930 7,593
Other applications 11,751 3,086
Total application of funds $310,165 $233,552
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THE FIRST NATIONAL BANK OF MARYLAND 
Consolidated Statement of Changes in Financial Position 
Years ended December 31, 1973 and 1972
1973 1972
Funds available for investment: 
Increase (decrease) in: 
Stockholders’ equity: 
Operations:
Net income $ 9,560 $ 8,942
Add—items not requiring funds in current period: 
Deferred income taxes 595 342
Provision for losses on loans 1,368 1,116
Depreciation and amortization 1,349 1,334
Funds provided by operations 12,873 11,735
Stock options exercised 98 255
Cash dividends (3,739) (3,512)
Transfer to reserve for possible loan losses (436) (368)
Net increase in stockholders’ equity, adjusted for noncash items 8,796 8,109
Deposits 80,933 117,543
Funds purchased and other borrowings 
Decrease (increase) in:
79,491 (32,900)
Bank certificates of deposit 15,000 7,027
Funds sold (101,000) 35,450
Other, net (8,300) (1,179)
Total funds available for investment 74,921 134,051
Available funds invested in earning assets: 
Loans 80,947 105,825
Securities (1,890) 2,902
79,056 108,727
Increase (decrease) in cash and due from banks $ (4,134) $25,323
NATIONAL CITY CORPORATION
Consolidated Statement of Changes in Financial Position
For the Year
1973 1972
Source of Funds:
From operations:
Net income $ 22,937 $ 22,666
Items not using funds during the year:
Depreciation and amortization 1,401 1,104
Provision for loan losses 1,884 1,432
Deferred income taxes 1,803 263
Total from Operations 28,025 25,465
Proceeds from issuance of shares under stock option plans 166 837
Increase in:
Deposits 36,406 365,037
Short-term notes payable 37,616 —
Commitments for securities sold, not yet purchased 117,947 —
Other non-deposit sources of funds — 121,779
Decrease in investment securities and trading account assets 51,729 —  
Other—net — 670
$271,889 $513,788
Application of Funds:
Increase in:
Cash and demand balances due from banks $ 18,669 $ 95,352
Investment securities and trading account assets — 86,575
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Loans 133,961 103,218
Federal funds sold and security resale agreements, Eurodollar time 
deposits in banks, and short term money market investments 40,717 212,016
Decrease in security repurchase agreements and federal 
funds borrowed 58,931
Cash dividends declared 10,326 9,957
Additions to bank properties and equipment 2,518 6,670
Treasury stock purchased 5,471 _
Other—net 1,296 —
$271,889 $513,788
SAVINGS AND LOAN ASSOCIATIONS
DOWNEY SAVINGS AND LOAN ASSOCIATION
Consolidated Statements of Changes in Financial Position 
Years ended December 31, 1973 and 1972
1973 1972
Funds provided: 
Net earnings $ 2,893 2,764
Charges (credits) to earnings not affecting funds: 
Depreciation and amortization 165 120
Interest on savings deposits credited to savings accounts 10,243 7,578
Deferred income taxes 302 483
Amortization of fees and discounts (1,213) (350)
Income on secondary reserve of FSLIC (49) (50)
Funds provided from operations 12,342 10,543
Disposition of mortgage loans: 
Principal payments 14,074 9,674
Loans sold 15,510 64,986
Loan fees and discounts deferred 2,958 908
Increase in savings deposits 30,714 46,474
Decrease in investments:
United States Government and agency obligations 9,630
Other investment securities 1,063 —
Increase in advances from Federal Home Loan Bank 4,000 5,000
Increase in notes payable — 11,472
Increase in accounts payable on loans purchased — 3,285
Increase in loans in process 2,366 —
Increase in borrowers’ advances and escrow deposits 265 700
Decrease in cash — 548
Other, net 1,060 —
Total funds provided $93,985 153,594
Funds used:
Investment in mortgage loans: 
Loans purchased $48,733 113,971
New loan originations 27,537 18,593
Increase in properties held for investment or development 6,080 3,340
Decrease in construction contracts payable — 1,060
Addition to office property and equipment 1,425 1,030
Increase in investments:
United States Government and agency obligations _ 8,855
Other investment securities — 4,830
Investment in stock of FHLB 554 —
Repayment of notes payable 1,620 —
Dividends paid to stockholders 210 140
Increase in cash 3,437 —
Decrease in accounts payable on loans purchased 4,387 —
Other, net — 1,771
Total funds used $93,985 153,594
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H. F. AHMANSON & COMPANY
Consolidated Statements of Changes in Financial Condition
Funds provided: 
From operations:
Years Ended December 31 
1973 1972
Net earnings
Charges (credits) to earnings not requiring (providing) funds:
$ 49,506 $ 46,112
Depreciation and amortization 3,090 2,092
Interest credited to savings deposits 179,423 159,011
Provision for loss on real estate and loans 5,227 1,466
Deferred taxes on income 4,774 4,537
Amortization of loan fees and discounts
Amortization of prepaid Federal Savings and Loan Insurance
(4,639) (3,425)
Corporation premium 3,306 2,887
Equity in net (earnings) loss of unconsolidated subsidiaries (355) 1,203
Amortization of discounts on investments in debt obligations 
Accrued income on prepaid Federal Savings and Loan Insurance
(1,370) (1,083)
Corporation premium (1,818) (1,689)
Funds provided from operations
Decrease in cash and United States Government and Federal
237,144 211,111
Agency obligations 16,174 —
Decrease in other securities and investments — 2,247
Principal payments on loans 302,271 274,063
Loans sold 24,606 258
Decrease in accrued interest receivable 846 —
Sale of real estate 5,394 14,563
Sale of premises and equipment
Increase in savings deposits excluding interest credited to
2,095 849
savings deposits 15,093 421,918
Increase in notes payable
Increase in accounts payable, accrued expenses and other
209,258 —
liabilities — 11,033
Increase in income taxes—current — 2,434
Loan fees deferred 3,824 3,064
Sale of Common Stock — 20,956
Other, net 
Funds used:
Increase in cash and United States Government and Federal Agency
2,880
$819,585
1,393
$963,889
obligations $ - $107,990
Increase in other securities and investments
Loans originated excluding loans refinanced of $214,380,000 (1973)
2,113 —
and $225,567,000 (1972) 780,415 684,709
Loans purchased 1,572 42,512
Increase in accrued interest receivable — 5,081
Additions to real estate 7,256 11,845
Purchase of stock in Federal Home Loan Bank 3,814 3,274
Additions to premises and equipment 8,226 17,654
Decrease in notes payable — 83,810
Decrease in unearned insurance premiums
Decrease in accounts payable, accrued expenses and other
2,573 2,538
liabilities 5,460 —
Dividends to stockholders 4,552 1,976
Decrease in income taxes—current 3,604 —
Capital contribution to unconsolidated subsidiary
$819,585
2,500
$963,889
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CALIFORNIA FINANCIAL CORPORATION
Consolidated Statement of Changes in Financial Position
Year Ended December 31
Funds were obtained from: 
Operations:
1973 1972
Earnings before extraordinary item 
Noncash charges against income:
Provision for estimated possible future losses on loans and
$ 4,061 $ 4,834
real estate 646 50
Depreciation and amortization 660 507
Provision for deferred income taxes 1,043 842
Total from operations before extraordinary item 6,411 6,234
Tax benefit of net operating loss carryforward — 387
6,411 6,621
Loan principal reductions 69,501 95,078
Increase in savings accounts, net 57,419 97,357
Advances from (repayments to) Federal Home Loan Bank 27,166 (17,217)
Borrowings under mortgage banking subsidiary warehouse credit lines 28,869 39,983
Sale of loans by mortgage banking subsidiary
Sale of (investment in) real estate held for investment
9,495 16,941
or development, net
Stock issued in acquisition of minority interests in
1,009 (455)
subsidiaries of Trans-Coast 217 —
Decrease (increase) in cash and securities 8,333 (8,033)
Funds were used for.
$208,423 $230,276
Loan disbursements $135,980 $154,373
Repayment of borrowing under warehouse credit lines 31,841 42,841
Funding of loans by mortgage banking subsidiary 28,517 40,006
Repayment of (receipt of) borrowings by Association 8,050 (8,300)
Investment in buildings and other assets 1,404 990
Acquisition of minority interests in subsidiaries of Trans-Coast 217 —
Repayment of other notes payable 50 752
Others, net 2,361 (387)
$208,423 $230,276
NEVADA SAVINGS AND LOAN ASSOCIATION
Statement of Changes in Financial Position
Year Ended December 31,
1973 1972
Funds were provided by:
Income before extraordinary items $1,403 $1,200
Non-cash adjustments:
Provision for losses on loans 273 —
Depreciation 82 68
Funds provided by operations before extraordinary items 1,758 1,269
Extraordinary items—income tax credit 548 324
2,306 1,593
Principal repayments and sales of loans 8,792 13,641
Sales of real estate:
Held for sale or investment 49 955
Home building projects 2,867 2,851
Redemption of Federal Home Loan Bank stock — 543
Net increase in savings accounts 12,921 23,615
Increase in accrued interest on Senior Capital Notes 571 1,036
Other increases (decreases), net 88 (465)27,597 43,771
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Funds were applied to:
Payments of Federal Home Loan Bank advances — 14,128
Payments on Senior Capital Notes 3,400 9,250
Loan originations 23,023 15,491
Investment in Federal Home Loan Bank stock 
Acquisitions of and improvements to real estate:
25 —
Properties held for sale or investment 36 28
Home building projects 2,341 2,857
Additions to association premises and equipment 351 304
29,177 42,060
Net (decrease) increase in cash and securities $(1,580) $1,711
PERSONAL AND BUSINESS CREDIT INSTITUTIONS
TRANSAMERICA FINANCIAL CORPORATION 
SUBSIDIARY OF TRANSAMERICA CORPORATION
Statement of Changes in Financial Position
Years Ended Dec. 31
Source of Funds
1973 1972
Net income from finance operations $ 8,964 $9,937
Increase in notes and debentures payable 49,036
Other 477 (3,070)
Application of Funds
$58,477 $6,867
Cash dividends $12,207 $9,678
Increase in cash and short-term notes 30,333 (18,398)
Increase in finance and other receivables 15,937 (14,121)
Decrease in notes and debentures payable 29,708
HOUSEHOLD FINANCE CORPORATION
Statement of Changes in Financial Position 
Year Ended December 31
$58,477 $6,867
Source of Funds:
Collections on installment receivables (except finance charges
1973 1972
and insurance premiums included in net income) 
Operations:
$1,029,911 $ 939,923
Net income 
Non-fund transactions: 
Provisions:
52,059 105,964
Credit losses 49,150 43,830
Insurance claims 27,482 22,809
Undistributed (earnings) loss of non-consolidated subsidiaries 42,507 (42,396)
Writeoff of goodwill 13,018 12
Depreciation and amortization 4,934 5,392
Deferred income taxes (benefits) (22,570) (4,308)
Other—net (5,135) 8,119
Total funds provided by collections and operations 1,191,356 1,079,345
Short-term notes and bank loans—net increase (decrease) 232,206 (5,864)
Senior long-term debt issued 90,800 229,790
Common shares issued upon conversion of preferred stock and
exercise of common stock options 1,179 65,087
Decrease (increase) in cash (3,515) 13,850
$1,512,026 $1,382,208
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Use of Funds:
Loans made (excluding balances on refinanced contracts) 
Investments: $1,335,205 $1,165,952
Securities—net increase 24,131 86,664
Subsidiaries—net increase (decrease) 70,021 (5,749)Property and equipment 3,122 2,912
Senior long-term debt paid 9,123 33,120
Cash dividends 48,886 47,902
Conversion of preferred stock 463 61,419
Other—net 21,075 (10,012)
FEDDERS FINANCIAL CORPORATION 
SUBSIDIARY OF FEDDERS CORPORATION
Consolidated Statement of Changes in Financial Position 
Years ended August 31, 1973 and 1972
$1,512,026 $1,382,208
Funds were obtained from: 
Operations:
1973 1972
Net income $1,825 $ 1,739
Amortization of debt expense 44 15
1,869 1,754
Net proceeds from long-term borrowings — 29,075
Funds were used for:
$1,869 $30,829
Long-term receivables $3,062 $ 4,000
Repayment of long-term debt — 15,000
Increase (decrease) in working capital (1,193) 11,829
Changes in working capital:
Increase (decrease) in current assets:
$1,869 $30,829
Cash $(4,497) $ 2,952
Notes and accounts receivable (2,699) 12,643
Prepaid interest 91 (18)
Increase (decrease) in current liabilities:
(7,105) 15,577
Short-term notes payable to banks (4,250) 2,000
Accounts payable and accrued expenses (83) 395
Federal and state income taxes (1,579) 1,353
(5,912) 3,748
Increase (decrease) in working capital
INTERNATIONAL HARVESTER CREDIT CORPORATION 
Statement of Changes in Financial Position 
For the years ended October 31, 1973 and 1972
$(1,193) $11,829
Source of Cash 
Operations:
1973 1972
Net income 
Non-cash transactions:
$ 19,044 $ 20,501
Provision for losses on receivables 1,700 1,400
Amortization of debt discount, premium, and issue expense 225 171
Deferred Federal income taxes (107) 3
Increase in accrued interest 3,572 2,346
Other (net) (256) (991)
Total cash provided by operations 24,178 23,431
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Collections on notes receivable (except finance charges 
included in net income) 2,368,023 1,919,541
Proceeds from issuance of long-term senior debt 128,125 139,850
Proceeds from issuance of long-term subordinated debt — 25,000
Increase in accounts payable to International Harvester Company — 894
Total $2,520,327 $2,108,717
Application of Cash
Acquisition of notes receivable (excludes finance charges) $2,334,877 $2,062,097
Increase in accounts receivable from International
Harvester Company 28,264 —
Redemption of long-term senior debt 3,167 3,167
Redemption of long-term subordinated debt 2,500 2,500
Decrease in short-term debt 143,754 26,465
Other (net) 1,928 894
Increase in cash 5,836 13,593
Total $2,520,327 $2,108,717
LANE WOOD INC.
Consolidated Statement of Changes in Financial Position 
for the Years Ended April 30, 1974 and 1973
1974 1973
As Restated
Source of funds:
From continuing operations:
Income (loss) from continuing operations ($ 559) $ 1,324
Add (deduct) items not requiring funds:
Provision for credit losses (13) 400
Increase (decrease) in unearned insurance premiums (218) 412
Increase (decrease) in unpaid insurance losses and loss expense (75) 46
Increase (decrease) in dealer reserves (196) (178)
Decrease in deferred income taxes (429) (60)
Depreciation and amortization 507 407
Decrease (increase) in prepaid expenses 197 (174)
Other (11) 21
Total from continuing operations (797) 2,198
From discontinued operations:
Loss from discontinued operations (26) (131)
Loss on disposition (154)
Add depreciation and amortization not requiring funds 6 31
Total from operations (971) 2,098
Cumulative effect of changes in accounting principles (728)
From outside sources:
Net proceeds from sale of mobile home manufacturing division 374
Increase in short-term notes payable 6,851
Additions to senior long-term debt 5,000
Additions to subordinated long-term debt 2,000
Additions to other long-term debt 2,956 3,640
Increase in accounts payable and accrued expenses 1,764
Increase in reserve for finance participation refunds 420
Decrease in receivables, net 8,327
Decrease in cash, marketable securities and commercial paper 249
Conversion of preferred stock and exercise of stock options 27
Proceeds from fixed assets sold 117 61
Other 90 211
Total $10,834 $21,652
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Use of funds:
Decrease in accounts payable and accrused expenses $ 1,679
Decrease in short-term notes payable 3,569
Increase in inventory 1,069 $ 6,414
Increase in receivables, net 10,915
Increase in cash, marketable securities and commercial paper 1,268
Purchase of fixed assets 571 877
Retirement of long-term debt 3,421 1,598
Purchase of treasury stock 49 176
Retirement of minority shareholders’ preferred stock 90 90
Retirement of preferred stock by conversion 12
Purchase of subsidiary, net of tangible assets 77
Additional purchase price of acquired subsidiaries 162
Other 224 225
Total $10,834 $21,652
FORD MOTOR CREDIT COMPANY
Consolidated Statement of Changes in Financial Position 
for the years ended December 31, 1973 and 1972
1973 1972 *
(Millions of Dollars)
Source of Funds 
Operations
Net income $ 36.8 $ 44.1
Provision for credit losses 29.1 33.1
Provision for deferred income taxes and investment tax credits 17.1 1.1
Increase in unearned insurance premiums 9.4 11.2
Increase (decrease) in unpaid insurance losses and loss expenses 
Increase in accounts payable, income taxes and other
(.5) 2.5
accrued liabilities 26.6 30.7
Other (.9) (2.2)
Total from operations
Increase in short-term notes payable, net of unamortized
117.6 120.5
discount 133.9 272.7
Proceeds from issuance of long-term debt 583.3 416.6
Decrease in cash and marketable securities 56.7 154.7
Capital contributions by parent, Ford Motor Company 135.8 —
Total $1,027.3 $ 964.5
Application of Funds
Increase in finance receivables, net of unearned income $ 917.4 $1,028.7
Increase (decrease) in receivables from affiliates 38.6 (88.2)
Liquidation of long-term debt 59.4 16.7
Other 11.9 7.3
Total $1,027.3 $ 964.5
* Restated to include insurance subsidiaries on a consolidated basis
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INSURANCE COMPANIES AND 
SECURITIES BROKERS AND DEALERS
V
The insurance companies included in NAARS define funds as cash or as cash and short-term 
investments in preparing statements of changes in financial position. The brokers and dealers in 
securities in NAARS define funds as the following:
•  as cash
•  as cash, segregated securities, and other deposits
•  as cash and marketable securities
•  as working capital
•  as net assets.
The AICPA Industry Audit Guide titled Audits of Stock Life Insurance Companies contains 
an illustration of a statement of changes for a stock life insurance company in which funds are 
defined as cash. The AICPA Industry Audit Guide titled Audits of Brokers and Dealers in 
Securities contains an illustration of a statement of changes for a stockbrokerage company in 
which funds are defined as cash and deposits with clearing organizations and others.
Statements of changes in financial position for fourteen insurance companies and securities 
brokers and dealers are presented in this chapter. The examples illustrate the various definitions 
of funds adopted for statements of changes by companies in those industries.
Illustrations
LIFE, ACCIDENT, AND HEALTH INSURANCE COMPANIES
LIFE INSURANCE SUBSIDIARIES OF 
CONTINENTAL INVESTMENT CORPORATION
Statements of Changes in Financial Position
Funds Provided 
Net income
Charges not requiring outlay of funds: 
Depreciation and amortization 
Increase in reserve for life insurance benefits 
Provision for deferred income taxes 
Funds provided by operations
Year ended December 31,
1973 1972
$3,301 $3,413
33 14
5,383 1,835
606 514
9,323 5,776
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Increase in accounts payable and accrued expenses 402
Decrease in other assets 27
Decrease in accounts receivable 1,853
Funds Applied
11,203 6,178
Increase in accounts receivable 2,562
Increase in deferred policy acquisition costs 2,987 2,665
Increase in other assets and deferred charges 130
Decrease in accounts payable and accrued expenses 192
Increase in property and equipment 2 10
Other, net 43
3,181 5,410
Net increase in cash and marketable securities, at cost* $8,022 $ 768
*Reflects changes in unrealized depreciation of equity investments.
ALEXANDER HAMILTON LIFE INSURANCE COMPANY OF AMERICA 
SUBSIDIARY OF HAMILTON INTERNATIONAL CORPORATION
Statement of Changes in Financial Position
for the years ended December 31, 1973 and 1972
Funds provided:
From operations:
Net income
Charges (credits) to income not requiring funds:
Depreciation
Future policy benefits
Policyholder funds and contract claims
Deferred acquisition costs
Interest income accrued
Uncollected premiums
Accounts payable and accrued expenses
Income tax payable
Deferred income tax
Deferred income
Equity in loss of unconsolidated subsidiary
Investment losses
Other
Funds provided from operations 
Net assets of subsidiary contributed by International 
Increase in liability for future policy benefits of $2,966,100, net 
of deferred acquisition costs of $2,011,500 resulting from 
coinsurance assumed
Increase in liability for future policy benefits of $1,155,900, net 
of deferred acquisition costs of $754,000 resulting from 
reinsurance assumed 
Decrease in receivables 
Decrease in other assets 
Increase in notes and land contracts payable 
Proceeds from sale of furniture and equipment
From investments sold or matured:
Bonds
Common stocks
Preferred stocks
Mortgage loan principal receipts
Land contracts
Real estate
1973 1972
$2,667 $ 308
134 134
6,424 6,149
2,582 3,198
(389) (442)
3 (130)
(206) (109)
338 188
(578) 923
898 72
(599) 247
12 26
258 882
(32) (36)
11,510 11,413
— 30
954 —
401
244 1,687
105 105
— 1,009
2 5
1,307 3,240
13,995 11,666
1,670 1,213
99 —
4,117 3,238
1 23
2,360 60
22,245 16,202
35,062 30,856Funds provided
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Funds applied:
Merger expense — 105
Payments on notes and land contracts payable 94 7
Additions to furniture and equipment 32 18
Additions to real estate occupied by the company 85 116
Costs of investments purchased:
212 246
Bonds 12,281 17,391
Common stocks 1,685 3,551
Preferred stocks 43 476
Mortgage loans 14,753 8,121
Land contracts — 1,042
Real estate 96 75
Increase in policy loans 1,340 720
30,200 31,378
Funds applied 30,412 31,625
Increase (decrease) in cash and equivalents $4,650 $ (769)
LIFE INSURANCE SUBSIDIARIES OF 
ASSOCIATES CORPORATION OF NORTH AMERICA 
Combined Statement of Changes in Financial Position 
For The Years Ended December 31, 1973 and 1972
Source of Funds: 
Current Operations-
1973 1972
Net income
Add (deduct) items not affecting funds:
$ 1,437 $ 839
Increase in policy reserves
Interest accrued on payable to Associates Corporation of
12,993 10,911
North America 1,761 1,773
Increase in insurance claims and general liabilities 
Increase in premium and annuity considerations deferred and
1,023 1,952
uncollected
Provisions for depreciation and amortization of premium and
(1,283) (920)
discount on investments owned (153) 86
Total from operations $ 15,778 $ 14,641
Sale of investments-
Bonds $273,965 $241,438
Stocks 9,313 9,201
$283,278 $250,639
Other—net 3,530 (5,134)
$302,586 $260,146
Application of Funds:
Purchase of investments-
Bonds $288,953 $239,454
Stocks 10,853 18,242
Increase (decrease) in other investments-
Mortgage loans 1,170 (2,224)
Policy loans 1,570 1,054
Real estate 320 153
$302,866 $256,679
Cash dividends paid 200 100
$303,066 $256,779
Excess (Deficiency) of Funds Received Over Funds Used ($ 480) $ 3,367
Cash January 1 4,767 1,400
Cash December 31 $ 4,287 $ 4,767
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LIFE AND GROUP INSURANCE DIVISION OF 
INA CORPORATION
Statement of Changes in Financial Position
Funds Provided 
Operations:
Income before realized investment gain
Depreciation and amortization
Amortization of bond premium (discount), net
Increase in deferred acquisition costs
Increase in accrued liabilities and accounts payable
Increase in unearned premiums
Increase in receivables and other assets
Income taxes net of payments
Proceeds from sales and maturities of investments net of income 
taxes on realized gains
Funds Used
Costs of investments acquired 
Additions to fixed assets, net of disposals 
Increase in cash and short-term notes
GENERAL REASSURANCE CORPORATION 
SUBSIDIARY OF GENERAL REINSURANCE CORPORATION
Statements of Changes in Financial Position-Statutory Basis
Source of Funds:
Net income (excluding capital gains)—statutory basis
Other increases (decreases) from operations (non-cash items):
Claims and benefits reserves
Life and unearned premium reserves
Commissions, expenses, taxes and fees accrued—net
Premiums, loss and funds held balances
Federal and foreign income taxes
Depreciation and other accruals net
Net funds provided from operations
Sales of bonds
Sale of other invested assets 
Capital contribution 
Total
Application of Funds:
Purchases of bonds
Furniture and equipment purchased
Decrease in cash balance
Total
For the year 
ended December 
31, 1973
$ 12,394 
1,094 
(57) 
(4,345) 
61,666 
1,693 
(6,605) 
1,544 
67,384
63,889
$131,273
$111,296
113
19,864
$131,273
December 31, 
1973
$(3,272)
28
5,842
153
(322)
(19)
(65)
2,344
2,477
4
2,500
$7,325
$7,597
9
(281)
$7,325
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PROPERTY INSURANCE COMPANIES
ALLSTATE INSURANCE COMPANY 
SUBSIDIARY OF SEARS, ROEBUCK AND CO.
Statement of Changes in Financial Position
Year Ended December 31
1973 1972*
Source of Funds
Net income and realized gains $198,869 $161,996
Increase in reserve for claims and claims expense 205,126 257,682
Increase in unearned premiums 61,190 77,802
Increase in all other liabilities — 63,371
Undistributed net income of unconsolidated subsidiaries
and affiliates (23,950) (17,988)
Total Source of Funds $441,235 $542,863
Use of Funds
Increase in premium installments receivable $ 22,278 $ 47,420
Increase in accrued investment income and other assets 14,464 23,326
Increase in deferred policy acquisition costs 8,113 4,127
Decrease in all other liabilities 12,989 —
Dividends to Sears, Roebuck and Co. 30,000 30,002
Total Use of Funds $ 87,844 $104,875
Net Source of Funds $353,391 $437,988
Changes in Investments Not Involving Funds
Increase (decrease) in unrealized capital gains on stocks before
deferred taxes $(365,515) $144,699
Undistributed net income of unconsolidated subsidiaries
and affiliates 23,950 17,988
Increase in Cash and Investments $ 11,826 $600,675
*Restated.
PROPERTY AND CASUALTY INSURANCE DIVISION OF 
INA CORPORATION
Statement of Changes in Financial Position
For the year 
ended December
31, 1973
Funds Provided 
Operations:
Income before realized investment gain $ 95,063
Depreciation and amortization 3,918
Amortization of bond premium (discount), net (1,544)
Foreign exchange gains (3,092)
Increase in deferred acquisition costs (9,081)
Increase in accrued liabilities and accounts payable 192,869
Increase in unearned premiums 20,656
Increase in receivables and other assets (30,089)
Income taxes net of payments 13,851
282,551
Proceeds from sales and maturities of investments net of income 
taxes on realized gains 321,585
Capital contributions 800
Increase in other liabilities 2,858
$607,794
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Funds Used
Costs of investments acquired $500,770
Dividends paid to shareholders 72,692
Additions to fixed assets, net of disposals 9,962
Increase (decrease) in other non-operating assets 8,124
Increase (decrease) in cash and short-term notes 16,246
$607,794
CONTINENTAL CASUALTY COMPANY
Sta tem ent o f Changes in  C onsolidated F inancial P osition
Year Ended December 31
Funds Provided 
From operations:
1973 1972
Operating income $ 31,398 $ 62,294
Realized loss on sale of investments, net of income taxes 
Add or (deduct):
(4,386) (2,376)
Increase in loss and loss adjustment expense reserves 207,367 96,845
Increase in unearned premium reserve 34,938 58,926
Decrease in accrued and deferred taxes (24,470) (72)
Increase in net premiums in course of collection (62,541) (44,901)
Increase in prepaid insurance acquisition expenses (7,437) (11,293)
Increase in catastrophe reserve 2,022 4,552
Equity in undistributed net income of unconsolidated subsidiaries (413) (2,465)
Depreciation 4,198 4,017
Other items, net 6,062 4,239
Funds provided from operations 186,737 169,766
Increase in paid-in surplus 31,506 —
Increase in notes payable 378 249
Decrease in furniture, equipment and other assets — 1,187
Change in minority interest 1,969 —
Decrease in cash — 5,835
Total funds provided 
Funds Used
$220,591 $177,038
Dividends paid to shareholders $ 32,069 $ 31,752
Increase in investments, net 165,373 145,194
Increase in furniture, equipment and other assets 20,112 —
Change in minority interest — 91
Increase in cash 3,035 —
Total funds used $220,591 $177,038
BROKERS A N D  DEA L E R S  IN SECURITIES
DEAN WITTER & CO. INCORPORATED
Consolidated S ta tem en t o f  Changes in  F in ancia l P osition
Year Ended August 31
Funds Provided By:
1973 1972
Net income
Charges (credits) to net income not requiring funds:
$ 3,104 $ 10,321
Depreciation and amortization
Provision for uncollectible accounts and dividends and
1,928 1,689
losses on security differences 1,259 765
Deferred taxes 319 (255)
Funds provided from operations 6,610 12,520
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Decreases in:
Net receivable from customers 128,823
Net securities owned 16,193
Subordinated accounts 12,915
Increases in:
Borrowings on securities (bank loans) 68,055
Drafts payable 44,621
Net payable to brokers and dealers 4,091
Notes payable 456 993
Common stock and additional paid-in capital 1,303 27,558
Other 542 1,629
Total $153,927 $172,382
Funds Applied To:
Payment of dividends $ 1,650 $ 820
Increases in:
Cash and cash and securities segregated under the
Commodities Exchange Act and other deposits 3,669 1,911
Net receivable from customers 136,297
Net securities owned 8,127
Other receivables and prepaid expenses 1,582 1,082
Office facilities 2,683 2,449
Decreases in:
Borrowings on securities (bank loans) 81,800
Drafts payable 19,778
Net payable to brokers and dealers 28,444
Accrued compensation and employee benefits 7,814
Income taxes payable 2,250 8,273
Other accrued expenses 2,378
Subordinated borrowings 1,195 13,104
Other 684 319
Total $153,927 $172,382
THE FIRST BOSTON CORPORATION
Consolidated Statement of Changes in Financial Position
Year Ended December 31
Funds provided by: 
Operations:
1973 1972
Net income for the year $ 3,100 9,136
Depreciation and amortization 448 271
Compensation deferred during the year payable in stock 140 482
Compensation deferred during the year payable in cash 
Decrease (increase) in deferred Federal and State
209 371
income taxes 3 (1,244)
Decrease (increase) in market value of exchange memberships 
Minority interest in earnings of consolidated
140 (88)
subsidiary company 209
Provided from operations 4,251 8,928
Proceeds from the exercise of stock options by employees 78
Reduction of treasury stock—deferred compensation payments 492 439
Sale of exchange membership
Tax benefit on market appreciation of deferred compensation
280
distributions credited to paid-in surplus 105
Sale of capital stock by a subsidiary company 2,625
Decrease in other assets 1,267
Total funds provided 7,475 10,994
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Funds applied to:
Dividends 2,315
Acquisition of treasury stock 437
Acquisition of exchange memberships
Acquisition of equipment and leasehold improvements 2,776
Increase in other assets 588
Payments in cash on matured deferred compensation accounts 393
Payments in stock on matured deferred compensation accounts 468
Other—net 24
Total funds applied 7,005
Increase in working capital $ 470
Components of increase in working capital:
Cash and receivables $54,914
Trading inventory (63,313)
Collateral loans (71,163)
Trading securities sold not yet purchased 59,149
Payables 20,883
Increase in working capital $ 470
LEHMAN CORPORATION
Statement of Changes in Net Assets
Net Assets January 1
Net Investment Income
Net Realized Gain on Sales of Investments
Decrease in Net Unrealized Appreciation on Investments
Dividends from Investment Income ($.295 per share)
Capital Gain Dividend for the year ($.84 per share)
Net Assets December 31
PAINE, WEBER, JACKSON, & CURTIS INCORPORATED
Statement of Changes in Financial Position 
Years ended September 30, 1973 and 1972
Source of Funds 
Net earnings (loss)
Depreciation and amortization 
Deferred taxes on income 
Funds (required for) provided from operations 
Funds provided by merger with Abacus Fund, Inc. 
($41,991,000) and value ($235,000) of warrants 
issued in connection with Debentures 
Funds provided by issuance of subordinated notes 
and debentures 
Increases in:
Bank loans and other payables to banks 
Payable to customers, brokers and dealers 
Accrued liabilities
Securities sold under agreements to repurchase 
Securities sold but not yet purchased 
Decreases in:
Receivable from customers, brokers and dealers 
Trading account securities
1973
(1,471)
608
298
(565)
15,000
37,614
901
4,253
194,750
251,953
4,310
444
185
1,336
378
419
286
7,361
$ 3,632
$97,959 
(81,949) 
(53,611) 
(33,409) 
74,644 
$ 3,632
Year Ended 
December 31, 
1973 
$641,845 
9,288 
26,502 
(124,824) 
(9,249) 
(26,336) 
$517,225
1972
$ 5,631 
333 
285 
6,249
42,226
10,000
107,810
7,712
132,372
46,258
352,627
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Application of Funds
Cash dividends paid 2,986 1,294
Purchase of common stock for treasury 220 9
Retirement of subordinated liabilities 6,500 14,013
Decreases in:
Bank loans and other payables to banks 65,956
Accrued liabilities 6,592
Securities sold under agreements to repurchase 107,399
Securities sold but not yet purchased 39,659
Increases in:
Office equipment and leasehold improvements 3,044 1,822
Exchange memberships 146
Receivable from customers, brokers and dealers 88,352
Trading account securities 228,805
Securities purchased under agreements to resell 15,256 11,697
Cash and securities on deposit 3,149 2,137
Refundable income taxes 3,817
Miscellaneous 2,201 1,064
250,333 355,785
Increase (decrease) in cash 1,620 (3,158)
Cash at beginning of period 5,072 8,230
Cash at end of period $ 6,692 $ 5,072
CONTINENTAL INVESTMENT CORPORATION
Consolidated Statement of Changes in Financial Position
Year ended December 31,
Funds Provided
1973 1972
Income before discontinued operations and extraordinary charge 
Charges not requiring outlay of funds:
$ 5,250 $ 9,748
Depreciation and amortization
Charge equivalent to income taxes resulting in reduction of
2,018 1,590
excess of cost over net assets acquired 256 4,588
Increase in reserve for life insurance benefits 5,383 1,835
Minority interest in income of consolidated subsidiaries 350 667
Provision for deferred income taxes 931 967
Funds provided by continuing operations 14,188 19,395
Loss from discontinued operation
Charges (credits) not requiring outlay of funds:
(405) (445)
Depreciation and amortization 201 95
Provision for deferred income taxes (366) (454)
Funds applied to discontinued operation (570) (804)
Funds provided by continuing and discontinued operations 
Extraordinary charge from exchange of 9%
13,618 18,591
Convertible Subordinated Debentures (9,318)
Issuance of 9% Subordinated Debentures 36,992
Proceeds from borrowings
Land development costs reclassified to assets of discontinued
22,388 12,434
operation 12,370
Liabilities of discontinued operation, to be assumed 14,848
Increase in deferred revenue 2,758 5,981
Decrease in accounts receivable 9,283 30,097
Other, net 357
103,296 67,103
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Funds Applied
Exchange of 9% Convertible Subordinated Debentures 28,301
Conversion of 9% Convertible Subordinated Debentures 30
Assets of discontinued operation, to be sold 14,366
Purchase of minority interest 9,070
Increase in land development costs 1,942 3,345
Increase in notes receivable 1,800 6,246
Increase in deferred policy acquisition costs 4,945 4,250
Increase in other assets 1,323
Increase in deferred charges 2,021 2,515
Decrease in accounts payable, accrued expenses and payable to 
mutual funds, brokers and dealers 8,392 26,540
Payment of bank loans 6,110 5,919
Payment of long-term notes incurred by land development 
subsidiary 1,693 4,994
Long-term notes reclassified to liabilities of discontinued 
operation 14,603
Increase in property and equipment, net 68 1,255
Other, net 558
93,341 56,945
Net increase in cash and marketable securities at cost* $ 9,955 $10,158
*Reflects changes in unrealized depreciation of equity investments.
REYNOLDS SECURITIES INC.
Statement of Changes in Financial Position
Years ended December 31,
1973 1972
Funds Provided By: 
Operations:
Net income $ 4,003 $ 9,024
Non-cash charge to income:
Depreciation and amortization 1,023 966
Total from operations 5,026 9,990
Decrease in:
Receivable (net of payable) from customers 70,997
Trading account securities (net of short security positions) 5,301
Other assets 401 452
Exchange memberships owned by Company 25 176
Increase in:
Borrowings on securities—bank loans 44,297
Payable (net of receivable) to brokers and dealers 14,412
Drafts payable 1,635
Accrued compensation and benefits 1,281
Income taxes payable 4,476
Other accrued expenses and payables 1,016
81,750 77,735
Funds Applied To:
Dividends on Preferred and Common Stock 2,532 2,582
Purchase and retirement of Preferred Stock 2,050 710
Purchase of Common Stock for treasury 2,462 550
Purchase of furniture, equipment and leasehold improvements 1,777 1,252
Capital transactions of pooled businesses prior
to acquisition 216
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Decrease in:
Borrowings on securities—bank loans 
Payable (net of receivable) to brokers and dealers 
Advance from Reynolds & Company 
Drafts payable
Accrued compensation and benefits 
Income taxes payable 
Other accrued expenses and payables 
Increase in:
Deposits with clearing houses and others
Receivable (net of payable) from customers
Trading account securities (net of short security positions)
47,800
15,239
1,381 7,350
4,704
1,377
6,253
728
81 1,514
57,148
4,420
86,384 75,742
($ 4,634) $ 1,993Increase (decrease) in cash
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VI
CONSTRUCTION, REAL ESTATE, AND INVESTMENT COMPANIES
The construction contractors included in NAARS define funds as cash or as working capital in 
preparing statements of changes in financial position. The real estate companies included in 
NAARS engaged in operating, developing, subdividing, or leasing property define funds as cash, 
cash and short-term investments, or working capital. The real estate investment trusts in 
NAARS define funds as cash. The investment companies in NAARS define funds as cash, cash 
and short-term investments, working capital, or net assets.
The AICPA Industry Audit Guide titled Audits of Construction Contractors contains an 
illustration of a statement of changes in financial position for a contract construction company in 
which funds are defined as cash. The AICPA Industry Audit Guide titled Audits of Investment 
Companies, a pertinent portion of which is reproduced in Appendix F, contains an illustration of a 
statement of changes for an investment company in which funds are defined as net assets.
The AICPA Industry Accounting Guide titled Accounting for Retail Land Sales, a pertinent 
portion of which is reproduced in Appendix E, recommends that funds be defined as cash in 
preparing statements of changes in financial position for companies engaged in developing or 
subdividing land. If funds are defined as working capital in preparing the statement, the Guide 
recommends excluding from working capital the amount of receivables maturing over periods 
longer than one year and amounts not expected to be expended within one year for improvements 
and accrued commissions.
Statements of changes in financial position for eighteen construction, real estate, and invest­
ment companies are presented in this chapter. The examples illustrate the various definitions of 
funds adopted by companies in those industries.
Illustrations
CONSTRUCTION CONTRACTORS
GREAT LAKES DREDGE & DOCK COMPANY 
Consolidated Statement of Changes in Financial Position 
Year ended December 31, 1973 with comparative figures for 1972
Source of working capital: 
Operations:
1973 1972
Net earnings (loss)
Add charges (deduct credits) not affecting working capital:
$ (874) $1,791
Depreciation 3,549 3,684
Deferred federal income tax 1,488 (1,275)
Working capital provided from operations 4,162 4,200
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Sale and retirement of plant and equipment 73 304
Reduction of advances and other receivables 193 —
4,428 4,504
Application of working capital:
Dividends 1,266 1,583
Expenditures for plant and equipment 4,190 4,317
Increase in advances and other receivables — 422
5,457 6,324
Decrease in working capital 1,028 1,819
Changes in working capital:
Increase (decrease) in current assets:
Cash 703 (850)
Marketable securities (935) (4,445)
Accounts receivable 2,665 1,627
Costs and estimated earnings in excess of billings (3,084) 2,340
Inventories and prepaid expenses 1,488 260
837 (1,067)
Increase (decrease) in current liabilities:
Accounts payable and accrued expenses (202) 1,178
Billings in excess of costs and estimated earnings 2,576 223
Taxes on income and other (509) (649)
1,865 752
Decrease in working capital $1,028 $1,819
GULFSTREAM LAND & DEVELOPMENT CORP
Consolidated Statement of Changes in Financial Position 
Years ended September 30, 1973 and 1972
1973 1972
Funds provided by 
Operations 
Net income $ 9,385 $ 6,920
Depreciation 2,208 1,404
Notes receivable on current period land sales (17,350) (7,409)
Cash received on land notes receivable arising from 
sales in prior periods 4,650 697
Deferred income tax 4,587 1,760
Net carrying value of property, plant and equipment retired 360 182
Net income of pooled companies duplicated or omitted 
in consolidated statement of income (627) (55)
Funds provided by operations 3,213 3,499
Increase in notes, mortgages and contracts payable 30,789 12,370
Increase in accounts payable, accrued expenses, 
advances and deposits 9,296 2,436
Increase in deferred income, installments sales 2,490 546
Increase in current income taxes 2,227
Increase in minority interest 308 107
Other asset decreases 21
Issuance of capital stock for 
Cash 7,968
Purchased companies 3,294 478
Earnout agreement 65
Cash by pooled companies prior to date of merger 28
Total funds provided $49,411 $29,724
78
Funds used for
Accounts receivable and unbilled costs and fees earned 
Inventories, houses finished and under construction
8,194 $ 4,735
and prepaid expenses
Costs under sub-option agreement and land held for
4,563 2,637
development and resale 19,911 11,359
Purchase of property, plant and equipment 9,097 6,252
Investment in joint ventures 2,469 2,159
Goodwill 5 689
Other asset increases 268
Decrease in current income taxes payable 2,793
Total funds used 47,032 28,099
Increase in cash 2,379 1,625
Cash at beginning of period 6,192 4,567
Cash at end of period $ 8,571 $ 6,192
DANIEL INTERNATIONAL CORPORATION
Consolidated Statement of Changes in Financial Position 
For the Years Ended September 30, 1973 and 1972
1973 1972
Financial resources provided from: 
Net earnings $11,071 $ 8,983
Charges/(credits) not affecting working capital 
in the current period:
Depreciation 5,876 4,735
Contingent stock awards 78 103
Gain on disposition of fixed assets (426) (360)
Noncurrent deferred income taxes (537) 513
Equity in losses of affiliated companies 250
Other 23 16
Working capital provided from operations 16,337 13,991
Proceeds of other long-term debt 6,607
Issuance of Common Stock upon conversions of debentures 3,825 1,704
Proceeds of Common Stock issued upon exercise of 
stock options 527 689
Other 100 211
Total resources provided 20,790 23,204
Financial resources used for:
Capital expenditures, net of proceeds from dispositions 10,132 8,243
Cash dividends 1,969 1,396
Current maturities of other long-term debt 250 9,901
Debentures converted into Common Stock 3,913 1,745
Debentures redeemed 8
Investment in and advances to affiliated companies 1,271 447
Investment in certificates of deposit 4,014
Reclassification of certain property held for 
development and sale 2,676
Unamortized capital improvements reclassified to 
rental real estate 208
Outstanding common stock option of subsidiary 
acquired in 1972 purchased and cancelled 100
Common Stock purchased for the treasury 2,776 11
Total resources used 27,012 22,053
(Decrease)/increase in working capital $ (6,221) $ 1,150
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Changes in working capital by components: 
Increase/(decrease) in current assets:
Cash $ (1,918) $ (710)
Accounts receivable
Unbilled costs and estimated earnings on
19,096 (770)
contracts in progress 15,469 9,720
Prepaid expenses 287 85
Advances to affiliated companies 4,221
Income taxes—deferred (2,168)
Property held for development and sale (971) 2,385
Increase/(decrease) in current liabilities:
36,184 8,542
Notes payable and current portion of other long-term debt 17,989 2,556
Accounts payable 15,193 9,189
Accrued and sundry liabilities
Billings in excess of costs and estimated earnings
3,514 (3,730)
on contracts in progress 809 (839)
Income taxes—current 5,145 (194)
Income taxes—deferred (247) 410
42,406 7,391
(Decrease)/increase in working capital $ (6,221) $ 1,150
REA L ESTA TE—OPERATING COM PANIES 
HOLLY CORPORATION
Consolidated Statement of Changes in Financial Position
Year ended July 31, 1973 and 1972
Sources of working capital 
From operations
1973 1972
(Restated)
Earnings before extraordinary item 
Charges (credits) to earnings before extraordinary item 
not using (providing) working capital
$1,102 $ 368
Depreciation and amortization 712 500
Equity in (earnings) loss of investments (9) (288)
Amortization of unearned income (300) (399)
Minority interest 734 102
Deferred income tax 627 384
Current provision for income taxes 403 —
Deferred credit on imported crude oil (226) 592
Other
Working capital provided from operations, exclusive of
52 (82)
extraordinary item which had no effect on working capital 3,095 1,177
Proceeds from notes payable and long-term debt 2,092 5,791
Decrease in current maturities of installment contracts 215 31
Withdrawals from partnership 32 9
Decrease (increase) in deferred commissions 145 (9)
Decrease in sundry assets 163 55
Decrease in installment receivables—net 482 859
Applications of working capital
6,227 7,914
Purchase of property, plant and equipment 405 114
Investment in partnership 15 —
Increase (decrease) in assets held for sale 55 (134)
Payments of notes payable and long-term debt 
Increase (decrease) in current maturities of
3,209 2,361
notes payable and long-term debt 246 (1,378)
Decrease (increase) in minority interest 73 (501)
Net noncash assets of partnership purchased — 3,167
4,004 3,630
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Increase in Working Capital 2,222 4,284
Working capital—beginning of year 1,813 (2,471)
Working capital—end of year
Changes in components of working capital 
Increase (decrease) in current assets
$4,035 $1,813
Cash $ (202) $ 727
Commercial paper and certificates of deposit 2,899 160
Accounts receivable 609 2,810
Current portion of installment receivables 
Inventories
(215) (31)
Crude oil and refined products 133 2,590
Materials and supplies (11) 395
Prepaid expenses and deposits 59 118
(Increase) decrease in current liabilities
3,273 6,771
Current maturities of long-term debt (246) 1,378
Accounts payable (591) (3,678)
Accrued liabilities (212) (186)
(1,050) (2,486)
Increase in Working Capital $2,222 $4,284
TEXASGULF INC.
Consolidated Statements of Changes in Financial Position
Year ended Year ended
December 31 December 31
Funds were provided from
1973 1972
Net Income
Non-cash charges (credits) to income 
Depreciation and amortization and write-off of
$ 73,922 $ 30,562
exploration costs of prior years 35,238 22,241
Deferred taxes 20,584 20,458
Other items—net (424) 707
Working capital provided from operations 129,320 73,968
Canadian grant applicable to zinc plant — 6,894
Dispositions of property, plant and equipment 
Decrease (increase) in securities of and advances
6,974 3,320
to affiliates 2,319 (1,627)
Long-term borrowings — 27,371
Transfers of common stock 658 239
Proceeds from advance gas sales — 377
Increase in accounts payable and accrued liabilities 
Increase (decrease) in taxes payable and deferred
3,881 4,444
income taxes applicable to current assets 23,693 (1,724)
Decrease (increase) in inventories 4,371 (4,849)
Total funds provided 
Funds were required for
171,216 108,413
Additions to property, plant and equipment 82,896 61,862
Increase in notes, advances and other assets 243 80
Decrease (increase) in short-term debt 2,000 (2,000)
Repayment of long-term debt 36,150 23,750
Dividends 19,468 18,238
Increase in accounts receivable 17,476 10,299
Total funds required
Resulting in an increase (decrease) in cash and
158,233 112,229
short-term cash investments 12,983 (3,816)
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Cash and short-term cash investments 
Beginning of year 
End of year
16,028 
$ 29,011
19,844 
$ 16,028
TISHMAN REALTY & CONSTRUCTION CO., INC.
Consolidated Statements of Changes in Financial Position
Years Ended September 30,
Sources of Cash:
1973 1972
Net income
Items not providing or requiring the use of cash: 
Depreciation of real estate and amortization of tenant
$ 6,575 $ 6,123
alterations and leasing and financing costs 10,362 9,178
Deferred income taxes
Excess/(deficiency) of cash provided from disposition of 
real estate over amount of profit—net from such
3,100 4,113
dispositions, resulting from reductions of mortgages, etc. 
Other—net, relating to operations, principally net changes
3,784 (6,260)
in accounts receivable and accounts payable 6,607 (1,608)
Cash provided by operations 30,428 11,546
Mortgage loans and other financing
Collection of amounts previously advanced applicable
69,693 58,641
to future building projects 6,519
Uses of Cash:
100,121 76,706
Cash dividends
Expenditures in connection with construction and acquisition
2,412 2,288
of real estate and equipment 
Expenditures for alterations, leasing and other
76,202 58,768
deferred items
Payments in reduction of mortgages payable and notes
8,255 9,291
payable relating to real estate 
Other—net, principally changes in accounts receivable and 
accounts payable relating to capital expenditures,
5,856 4,101
proceeds from exercise of stock options, etc. 4,648 (279)
97,373 74,169
Increase in cash $ 2,748 $ 2,537
REAL ESTATE—DEVELOPING OR SUBDIVIDING COMPANIES
LENNAR CORPORATION
Statements of Changes in Consolidated Financial Position 
Years ended November 30, 1973 and 1972
1973 1972
Source of Funds:
Operations:
Earnings before extraordinary gain $ 6,423 $ 7,197
Add charges to income not requiring funds: 
Depreciation and amortization 463 276
Deferred income taxes 1,605 455
Amortization of goodwill 13 —
Total funds provided from operations before 
extraordinary gain 8,505 7,929
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Extraordinary gain — 315
Total funds provided from operations 8,505 8,244
Issuance of common stock:
Net proceeds from sale of 375,000 shares of common stock — 13,072
Proceeds from sales of common stock under employee
stock option plan 6 245
For acquisition of subsidiary — 1,215
Additions to mortgage notes and other long-term debt 13,731 4,259
Increase in short-term borrowings 51,052 330
Liabilities assumed in acquisition of subsidiaries:
Short-term borrowings 22,564 —
Long-term debt 25,409 978
Other (principally accounts payable and accrued expenses) 9,051 1,343
Disposal of operating properties and equipment 677 2,796
$130,997 $32,485
Application of Funds:
Increase in construction in progress, land, land
development costs and other inventories $ 14,399 $ 8,415
Reduction in mortgage notes and other long-term debt 21,284 9,227
Decrease in payable to bank under participation on
FHA insured mortgages 14,422 —
Purchase or construction of operating properties 2,883 3,983
Assets of subsidiaries acquired:
Construction in progress, land and land development costs 46,007 2,987
Operating properties and equipment 664 164
Other (principally receivables) 18,252 750
Purchase of treasury stock 1,663 —
Increase in receivables and other assets 2,948 1,079
Decrease in current income taxes 2,203 1,654
Other (net) 3,042 198
Increase in cash and cash equivalents ($2,812,000
certificate of deposit in 1973 and $3,662,091 of
marketable securities in 1972) 3,225 4,024
$130,997 $32,485
ROLLINS INTERNATIONAL, INC.
Consolidated Statement of Changes in Financial Position
Year Ended September 30,
Financial resources were provided by:
1973 1972
Net income
Add income charges not affecting working capital 
in the period:
$ 1,385 $ 3,557
Depreciation 21,642 17,976
Deferred income taxes 695 1,110
Working capital provided by operations for the period 23,722 22,643
Senior debt—net addition 8,209 —
Equipment financing obligations—net addition 
Public issuance of 6¼% convertible
19,987 8,042
subordinated debentures
Issuance of subordinated notes in acquisition of Southern
— 13,500
Tank Lines, Inc. and T.I. McCormack Trucking Co., Inc. — 2,383
Public issuance of common stock and warrants 
Proceeds from stock options and employee stock
— 7,635
purchase plan issuances 
Additional preferred shares issued—previously
454 48
acquired company — 942
Increase in deferred tax liability 1,122 570
Other 1,560 676
$55,054 $56,439
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Financial resources were used for: 
Additions to property and equipment $52,372 $31,020
Senior debt—net reduction — 8,023
Change in operating rights and excess of cost over net 
assets of companies acquired:
—acquired companies 1,626 3,983
—discontinued operations (1,762) —
Increase in engineering and process development costs 118 1,656
Change in investment and advances to 
unconsolidated subsidiaries 635 1,653
Redemption of Series A Preferred Stock — 1,040
Redemption of convertible subordinated debt — 4,000
Cash dividends on preferred stock 551 611
Reduction in other subordinated debt 3,188 494
Common stock purchased 71 —
Increase (decrease) in working capital (1,745) 3,959
$55,054 $56,439
Change in Working Capital
Change in current assets and liabilities—
Increase (Decrease):
Cash $ (2,765) $ 1,845
Notes and accounts receivable—net 4,022 2,878
Cost and estimated earnings in excess of billings 
on uncompleted contracts 430 229
Inventories (530) 693
Prepaid taxes, licenses and other 1,017 343
Net change in current assets 2,174 5,988
Notes and accounts payable 1,584 889
Accrued liabilities 1,416 907
Income taxes payable 58 (378)
Current maturities of debt 861 611
Net change in current liabilities 3,919 2,029
Increase (Decrease) in Working Capital $ (1,745) $ 3,959
VALLEY FORGE CORPORATION
Consolidated Statement of Changes in Financial Position 
Years Ended December 31, 1973 and 1972
1973 1972
Financial resources used for: 
Net loss $ 2,888
Add (deduct): 
Depreciation (989)
Other net, including $259,482 excess of share of net income 
of nonconsolidated entities over distributions received 231
Financial resources used in operations 2,131
Cash dividends on preferred stock 180 $ 180
Increase in real estate operating assets and property, 
plant and equipment, exclusive of $5,953,219 transferred 
from real estate development assets in 1973 6,285 3,979
Acquisition of minority interest, $814,852 (1972) and 
acquisitions of companies and businesses 2,418 912
Reduction of long-term debt 1,222 1,944
Decrease in amounts due to affiliates 557 1,931
Increase (decrease) in properties sold under agreements of 
sale, net of related indebtedness (382) 3,031
Increase in real estate development assets 20,446 12,283
Increase (decrease) in inventories (342) 866
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Increase (decrease) in costs and estimated earnings in
excess of billings on construction contracts 
Increase (decrease) in contracts, notes and
837 (2,680)
mortgages receivable (712) 15,192
Other, net 757 (141)
Total financial resources used 
Financial resources provided from:
33,398 37,501
Income before extraordinary items 
Add
1,278
Depreciation
Other, including $529,409 minority interests in net income
557
of consolidated subsidiaries
Financial resources provided from operations, excluding
554
extraordinary items 2,390
Extraordinary item—income tax benefit of loss carryovers 
Excess of distributions over share of net income of
373
nonconsolidated entities 250
Increase in short-term loans 14,332 10,691
Increase in construction, land and land development loans 8,894 6,281
Increase (decrease) in deferred revenues and other credits 
Net changes in accounts receivable, accounts payable, 
accrued expenses and, in 1972, $4,478,524 decrease
(1,820) 5,318
in short-term investments 
Value assigned to Common Stock issued for
5,343 4,471
acquisitions
Sales of real estate operating assets and property, plant 
and equipment (net, in 1973, of long-term debt of
1,371
$1,050,878 assumed by purchaser) 431 1,218
Increase in long-term debt 5,478 3,875
Decrease in finance operation assets 
Excess of liabilities over non-cash assets at time of 
purchase of company acquired for stock, and 
elimination of $4,500,000 of long-term debt
600 522
upon the acquisition
Investment in consolidated subsidiaries by
4,545
minority interests 20
Total financial resources provided 33,260 41,330
Increase (decrease) in cash 
DEL E. WEBB CORPORATION
Consolidated Statements of Changes in Financial Position 
Years ended December 31, 1973 and 1972
(137) 3,829
Resources Provided: 
Operations:
1973 1972
Net earnings $ 6,553 $ 8,602
Minority interests in net earnings 
Excess of distributions over earnings of
3,885 5,368
unconsolidated affiliates 1,582 327
Gain on sale of properties, net of applicable income taxes 
Charges (credits) to income not requiring or 
providing working capital:
(244) (6,407)
Depreciation 6,365 7,063
Amortization of deferred charges 537 696
Provision for losses on long-term receivables 491 —
Deferred Federal income taxes 708 (265)
Other, net (490) (166)
Total from operations 19,389 15,218
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Proceeds from disposition of property and equipment, net
of applicable income taxes
Reductions in undeveloped real estate due to transfers to
5,360 27,469
other assets and sales
Proceeds from exercise of employee stock options
205 4,857
and warrants — 417
Decrease in deferred charges and other assets 1,546 2,212
Increase in deferred income and other credits 659 904
New borrowings 11,499 36,109
Decrease in working capital 6,794 —
Resources Applied:
$45,454 $87,188
Increase in investments and long-term receivables $ 1,578 $ 4,020
Additions to property and equipment 24,000 8,418
Additions to undeveloped real estate 
Reduction of long-term debt:
773 1,704
Repayments, including change in portion due within one year 
Assumed by purchasers in connection with disposal
10,354 22,830
of properties 5,996 13,014
Distributions to minority interests 2,750 2,394
Increase in working capital — 34,805
Changes in Working Capital:
Increase (decrease) in current assets:
$45,454 $87,188
Cash and U.S. Treasury bills $ (792) $ 6,587
Receivables (6,319) (3,776)
Inventories (2,722) (1,296)
Prepaid expenses and other current assets (477) (361)
Increase (decrease) in current liabilities:
(10,311) 1,152
Improvement and construction loans (21) (25,209)
Loans from banks and others (1,819) (1,852)
Current maturities of long-term debt (1,545) (1,990)
Accounts payable 2,660 (8,424)
Accrued liabilities and other payables 679 335
Federal and state income taxes (3,470) 3,488
(3,517) (33,652)
Increase (decrease) in working capital $ (6,794) $34,805
REAL ESTATE INVESTMENT TRUSTS
NJB PRIME INVESTORS
Statements of Changes in Financial Position 
Years ended November 30, 1973 and 1972
Funds provided: 
Operations:
1973 1972
Net income (loss) $ (351) $ 1,305
Depreciation 156 144
Amortization of bond discount 221 —
Amortization of debt expense 85 44
Provision for possible loan losses 4,302 67
Funds provided from operations
Net proceeds from sale of 6¾% convertible subordinated
4,414 1,562
debentures and shares of beneficial interest — 27,694
Net proceeds from sale of 7% subordinated debentures and warrents 24,142 —
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Principal collections on real estate loans 17,884 8,200
Bank loans, net
Increase in shareholders’ equity resulting from conversions
23,500 19,000
of 6¾% convertible subordinated debentures 
Reduction of unamortized debt expense resulting from conversion
5,492 5,345
of related debentures
Increase in accounts payable, accrued expenses and other
321 319
liabilities 921 151
Other 1 157
Funds applied:
$76,678 $62,431
Distributions paid 2,808 863
Real estate loans 62,922 36,093
Real estate investments, net of mortgages of $4,121,276 in 1972 1,243 15,992
Accrued interest and rent receivable 613 219
Receivable from NJB Prime Advisors
Reduction in convertible subordinated debentures resulting from
743 —
conversions 5,496 5,348
Payments on mortgage loans
Reduction in shareholders’ equity resulting from charge-off of 
unamortized debt expense and expenses resulting from conversion
54 44
of related debentures 327 324
Increase in cash 2,467 3,543$76,678 $62,431
UNIONAMERICA MORTGAGE AND EQUITY TRUST 
Statement of Changes in Financial Position
For the years ended 
November 30
1973 1972
Source of Funds
Operations
Net income $ 4,624 $ 3,853
Provision for possible loan losses 242 207
Depreciation 110 66
Funds provided from operations $ 4,976 $ 4,127
Principal reductions on mortgage notes payable (108) (38)
Funds after debt servicing 4,867 4,088
Repayment of investments in mortgage loans 61,042 36,225
Increase in short-term commercial paper and notes payable to banks 38,677 27,073
Net proceeds from the issuance of shares of beneficial interest
upon the exercise of warrants 2,899 8,473
Issuance of shares of beneficial interest for the purchase of the
South Bay Shopping Center 5,496 —
Long-term mortgage note payable related to the purchase of the
South Bay Shopping Center 3,080 - - - - -
Other—net 318 —
Total funds provided $116,382 $75,861
Application of Funds
Cash dividends 4,602 3,675
Advances on investments in mortgage loans 90,457 67,037
Investments in real estate equities 14,125 3,020
Other—net — 276
Total funds applied $109,185 $74,009
Net Increase in Cash for the Year $ 7,197 $ 1,851
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STATE MUTUAL INVESTORS
Statement of Changes in Financial Position
Year ended March 31
Financial resources were provided by: 
Operations:
1974 1973
Net income
Add (deduct) non-cash expenses (income):
$ 5,532 $ 6,574
Interest capitalized as additions to loan balances (2,095) (396)
Provision for possible loan losses
Net changes in accrued interest receivable, accounts payable
248 68
and accrued expenses 501 (294)
Amortization of debt issuance expenses and other 64 9
Total financial resources provided by operations 4,250 5,961
Principal reductions of realty investments 24,459 26,741
Borrowings on bank lines of credit 104,050 54,550
Sales of commercial paper 313,955 107,899
Proceeds from revolving loan 15,500 15,000
Borrowings under bank term loan
Proceeds from sale of 9% senior subordinated notes, less
36,000 —
$480,000 expense of issue
Shares of beneficial interest issued upon conversion of
24,520 —
debentures 518 5,791
Other
Financial resources were used for:
(245)
523,007
258
216,200
Realty investments funded 64,507 42,756
Redemption of commercial paper 305,814 109,046
Repayment of borrowings on bank lines of credit 99,750 52,050
Prepayment of revolving loan 15,000 —
Repayments of bank term loan 27,000 —
Conversion of debentures less unamortized debt issuance expenses 520 5,798
Dividends paid
Stock exchange listing fees charged to shares of beneficial
6,301 6,051
interest — 54
518,892 215,755
Net increase in cash 
Cash:
4,115 445
Beginning of year 4,691 4,246
End of year $ 8,806 $ 4,691
INVESTMENT COMPANIES
CHRISTIANA SECURITIES COMPANY
Statement of Changes in Financial Position
For The Years Ended 
December 31,
1973 1972
Source of Funds:
Net income for the year $ 71,964 $ 68,141
Add (deduct) items not requiring funds during the year:
(Decrease) increase in accrued expenses $ (117) $ 12
(Increase) decrease in accrued interest income (15) 0
Net funds provided from operations $ 71,831 $ 68,154
Commercial paper, etc., matured 34,000 40,000
Total Source of Funds $105,831 $108,154
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Application of Funds:
Payment of dividends $ 70,420 $ 67,727
Purchase of commercial paper, etc. 35,000 40,350
Prepayment of Federal income tax 230 —
Increase in cash 180 77
Total Application of Funds $105,831 $108,154
Cash Balance Beginning of Year $ 937 $ 860
Cash Balance End of Year 1,118 937
Increase $ 180 $ 77
EXCELSIOR INCOME SHARES, INC.
Statement of Changes in Net Assets
For the period from inception (March 16, 1973) to December 31, 1973 
From Investment Activities:
Net investment income $ 2,405
Dividends to shareholders ($.88 per share) (1,942)
Increase (decrease) in undistributed net investment income 463
Increase in unrealized depreciation of investments (758)
Increase (decrease) in net assets derived from investment activities (294)
From Common Stock Transactions:
Proceeds from sale of 2,204,500 shares, net of $4,400,000 underwriting
commissions and $264,377 of other stock issuance expenses 50,439
Proceeds from 4,166 shares issued under dividend reinvestment plan 96
Increase (decrease) in net assets derived from common stock transactions   50,535
Net increase (decrease) in net assets 50,240
Net Assets:
Beginning of period —0—
End of period (including undistributed net investment income of $463,860) $50,240
SHERWOOD & ROBERTS, INC.
SUBSIDIARY OF EQUITABLE SAVINGS & LOAN ASSOCIATION
Consolidated Statements of Changes in Financial Position 
Years ended December 31, 1973 and 1972
Funds provided:
1973 1972
Net earnings
Add charges (deduct credits) against earnings not requiring funds: 
Depreciation and amortization of buildings, equipment and
$ 712 $ 648
improvements
Undistributed earnings of SBIC and other equities, net of capital
81 81
distributions and dividends 45 (81)
Provision for deferred taxes
Amortization of purchased mortgage servicing contracts and other
140 54
deferred items 138 103
Gain on sale of investments and FNMA stock (104) (134)
Funds provided from operations 1,014 670
Additions in investor and other notes 343 1,777
Proceeds from issuance of subordinated debentures 1,500 600
Proceeds from sale of investments 295 138
Proceeds from sale of FNMA common stock 109 37
Proceeds from sale of property and equipment 3 143
Additions to contracts payable 323 —
Other 15 36
Total funds provided 3,604 3,403
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Funds applied:
Additions to noncurrent investments 137 724
Reduction of contracts payable 80 —
Additions to property and equipment 115 158
Additions to deferred items 787 106
Additions to FNMA common stock 9 22
Reduction of mortgage note payable 10 83
Reduction of subordinated debentures 13 18
Total funds applied 1,154 1,113
Increase in working capital $2,449 $2,289
Changes in working capital:
Increase (decrease) in current assets:
Cash 432 (130)
Net receivables 8,903 2,680
Mortgage notes, construction loans and properties held for sale 7,907 3,875
Prepaid expenses 6 (1)
17,250 6,423
Increase (decrease) in current liabilities:
Notes payable 14,904 3,835
Current installments of long-term debt (99) 117
Accounts payable and accrued expenses 43 234
Taxes on income (15) (2)
Reserves withheld—dealers (32) (51)
14,800 4,133
$2,449 $2,289
TIME HOLDINGS, INC (PARENT)
Statements of Changes in Financial Position 
Year Ended December 31, 1973 
Source of Funds:
From operations:
Net income $5,918
Non-cash charges (credits) to operations:
Deferred federal income taxes 46
Depreciation and other amortization 231
Equity in undistributed net income of subsidiaries (5,239)
Other (50)
Funds provided from operations 906
Increase (decrease) in accounts payable and other liabilities 219
Long term debt (95)
Net proceeds from issuance of shares 1,327
$2,357
Application of Funds:
Increase in property and equipment—net 155
Cash dividends 321
Increase (decrease) in cash and short term investments 441
Notes receivable 1,400
Other 40
$2,357
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TRI-CONTINENTAL CORPORATION
Changes in Net Investment Assets 
For the Year Ended December 31, 1973
Net investment assets, December 31, 1972 
Additions (deductions):
$849,284
Distribution of prior years’ gain—$2.05 per Common share 
Market value of 941,883 shares issued in gain distribution
$(40,764)
(less expenses)
Net proceeds from issuance of 79,100 shares of Common Stock
28,444 (12,320)
upon exercise of Warrants 550
Net investment income
Dividends from net investment income:
18,756
Preferred Stock—$2.50 per share $ (1,881)
Common Stock—$.80 per share (16,690) (18,572)
Corporate net gain on sales of investments $40,520
Taxes and expenses (518) 40,002
Decrease in unrealized appreciation of investments (227,929)
Net investment assets, December 31, 1973 $649,772
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APPENDIX A
OPINIONS OF THE ACCOUNTING PRINCIPLES BOARD 19
REPORTING CHANGES IN FINANCIAL POSITION
In view of the broadened concept of the Funds Statement adopted in this Opinion, the 
Board has recommended that the title of the statement be changed to “Statement of 
Changes in Financial Position.”
INTRODUCTION
1. In 1963 the Accounting Principles Board issued Opinion No. 3, The Statement of Source 
and Application of Funds. Support of that Opinion by the principal stock exchanges and its 
acceptance by the business community have resulted in a significant increase in the number of 
companies that present a statement of sources and uses of funds (funds statement) in annual 
financial reports to shareholders. Several regulatory agencies have acted recently to require 
funds statements in certain reports filed with them.
2. APB Opinion No. 3 encouraged but did not require presentation of a funds statement. In 
view of the present wide-spread recognition of the usefulness of information on sources and uses of 
funds, the Board has considered whether presentation of such a statement should be required to 
complement the income statement and the balance sheet. APB Opinion No. 3 also offered consid­
erable latitude as to form and content of funds statements, and practice has varied widely. The 
Board has therefore also considered establishing guides for presenting such statements.
3. This Opinion sets forth the Board’s conclusions and supersedes APB Opinion No. 3, The 
Statement of Source and Application of Funds. 1
DISCUSSION
4. The objectives of a funds statement are (1) to summarize the financing and investing 
activities of the entity, including the extent to which the enterprise has generated funds from 
operations during the period, and (2) to complete the disclosure of changes in financial position 
during the period. The information shown in a funds statement is useful to a variety of users of 
financial statements in making economic decisions regarding the enterprise.
5. The funds statement is related to both the income statement and the balance sheet and 
provides information that can be obtained only partially, or at most in piecemeal form, by inter­
preting them. An income statement together with a statement of retained earnings reports 
results of operations but does not show other changes in financial position. Comparative balance 
sheets can significantly augment that information, but the objectives of the funds statement 
require that all such information be selected, classified, and summarized in meaningful form. The 
funds statement cannot supplant either the income statement or the balance sheet but is intended 
to provide information that the other statements either do not provide or provide only indirectly 
about the flow of funds and changes in financial position during the period.
6. The concept of funds in funds statements has varied somewhat in practice, with resulting 
variations in the nature of the statements. For example, funds is sometimes interpreted to mean 
cash or its equivalent, and the resulting funds statement is a summary of cash provided and used.
1This Opinion amends APB Statement No. 4, Basic Concepts and Accounting Principles Underlying Financial 
Statements of Business Enterprises, to the extent that it relates to reporting changes in financial position.
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Another interpretation of funds is that of working capital, i.e., current assets less current 
liabilities, and the resulting funds statement is a summary of working capital provided and used.2 
However, a funds statement based on either the cash or the working capital concept of funds 
sometimes excludes certain financing and investing activities because they do not directly affect 
cash or working capital during the period. For example, issuing equity securities to acquire a 
building is both a financing and investing transaction but does not affect either cash or working 
capital. To meet all of its objectives, a funds statement should disclose separately the financing 
and investing aspects of all significant transactions that affect financial position during a period. 
These transactions include acquisition or disposal of property in exchange for debt or equity 
securities and conversion of long-term debt or preferred stock to common stock.
OPINION
Applicability
7. The Board concludes that information concerning the financing and investing activities of a 
business enterprise and the changes in its financial position for a period is essential for financial 
statement users, particularly owners and creditors, in making economic decisions. When financial 
statements purporting to present both financial position (balance sheet) and results of operations 
(statement of income and retained earnings) are issued, a statement summarizing changes in 
financial position should also be presented as a basic financial statement for each period for which 
an income statement is presented.3 These conclusions apply to all profit-oriented business en­
tities, whether or not the reporting entity normally classifies its assets and liabilities as current 
and noncurrent.
Concept
8. The Board also concludes that the statement summarizing changes in financial position 
should be based on a broad concept embracing all changes in financial position and that the title of 
the statement should reflect this broad concept. The Board therefore recommends that the title be 
Statement of Changes in Financial Position (referred to below as “the Statement”). The State­
ment of each reporting entity should disclose all important aspects of its financing and investing 
activities regardless of whether cash or other elements of working capital are directly affected. 
For example, acquisitions of property by issuance of securities or in exchange for other property, 
and conversions of long-term debt or preferred stock to common stock, should be appropriately 
reflected in the Statement.
Format
9. The Board recognizes the need for flexibility in form, content, and terminology of the 
Statement to meet its objectives in differing circumstances. For example, a working capital 
format is not relevant to an entity that does not distinguish between current and noncurrent 
assets and liabilities. Each entity should adopt the presentation that is most informative in its
2Examples of different uses of the term funds are found in “Cash Flow” Analysis and the Funds Statement, by Perry 
Mason, Accounting Research Study No. 2, published by the American Institute of Certified Public Accountants in 
November 1961, pp. 51-56. This study contains numerous examples of other aspects of these statements. (Accounting 
research studies are not pronouncements of the Board or of the Institute but are published for the purpose of stimulating 
discussion on important accounting issues.)
3The Board recognizes that a statement of changes in financial position will be omitted in some circumstances; for 
example, from financial statements restricted for internal use only (see Statements on Auditing Procedure No. 38, 
paragraphs 5 and 6) and financial statements prepared for special purposes (see Statements on Auditing Procedure No. 33, 
Chapter 13).
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circumstances. The Board believes, however, that the guides set forth in the paragraphs that 
follow should be applied in preparing and presenting the Statement.
10. The ability of an enterprise to provide working capital or cash from operations is an 
important factor in considering its financing and investing activities. Accordingly, the Statement 
should prominently disclose working capital or cash provided from or used in operations for the 
period, and the Board believes that the disclosure is most informative if the effects of extraordi­
nary items (see APB Opinion No. 9, Reporting the Results of Operations, paragraphs 21 and 22) 
are reported separately from the effects of normal items. The Statement for the period should 
begin with income or loss before extraordinary items, if any, and add back (or deduct) items 
recognized in determining that income or loss which did not use (or provide) working capital or 
cash during the period. Items added and deducted in accordance with this procedure are not 
sources or uses of working capital or cash, and the related captions should make this clear, e.g., 
“Add—Expenses not requiring outlay of working capital in the current period. ’’ An acceptable 
alternative procedure, which gives the same result, is to begin with total revenue that provided 
working capital or cash during the period and deduct operating costs and expenses that required 
the outlay of working capital or cash during the period. In either case the resulting amount of 
working capital or cash should be appropriately described, e.g., “Working capital provided from 
[used in] operations for the period, exclusive of extraordinary items.” This total should be im­
mediately followed by working capital or cash provided or used by income or loss from extraordi­
nary items, if any; extraordinary income or loss should be similarly adjusted for items recognized 
that did not provide or use working capital or cash during the period.
11. Provided that these guides are met, the Statement may take whatever form gives the 
most useful portrayal of the financing and investing activities and the changes in financial position 
of the reporting entity. The Statement may be in balanced form or in a form expressing the 
changes in financial position in terms of cash, of cash and temporary investments combined, of all 
quick assets, or of working capital. The Statement should disclose all important changes in 
financial position for the period covered; accordingly, types of transactions reported may vary 
substantially in relative importance from one period to another.4
Content
12. Whether or not working capital flow is presented in the Statement, net changes in each 
element of working capital (as customarily defined) should be appropriately disclosed for at least 
the current period, either in the Statement or in a related tabulation.
a. If the format shows the flow of cash, changes in other elements of working capital (e.g., 
in receivables, inventories, and payables) constitute sources and uses of cash and should 
accordingly be disclosed in appropriate detail in the body of the Statement.
b. If the format shows the flow of working capital and two-year comparative balance sheets 
are presented, the changes in each element of working capital for the current period (but 
not for earlier periods) can be computed by the user of the statements. Nevertheless, the 
Board believes that the objectives of the Statement usually require that the net change 
in working capital be analyzed in appropriate detail in a tabulation accompanying the 
Statement, and accordingly this detail should be furnished.
13. The effects of other financing and investing activities should be individually disclosed. 
For example, both outlays for acquisitions and proceeds from retirements of property should be 
reported;5 both long-term borrowings and repayments of long-term debt should be reported; and
4As stated in paragraph 24 of Accounting Research Bulletin No. 51, Consolidated Financial Statements, in some 
cases parent-company financial statements (including, in conformity with this Opinion, a statement of changes in financial 
position) may be needed in addition to consolidated financial statements for adequate disclosure.
5However, normal trade-ins to replace equipment should ordinarily be reported on a net basis.
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outlays for purchases6 of consolidated subsidiaries should be summarized in the consolidated 
Statement by major categories of assets obtained and obligations assumed. Related items should 
be shown in proximity when the result contributes to the clarity of the Statement. Individual 
immaterial items may be combined.
14. In addition to working capital or cash provided from operations (see paragraph 10) and 
changes in elements of working capital (see paragraph 12), the Statement should clearly disclose:
a. Outlays for purchase of long-term assets (identifying separately such items as invest­
ments, property, and intangibles).
b. Proceeds from sale (or working capital or cash provided by sale) of long-term assets 
(identifying separately such items as investments, property, and intangibles) not in the 
normal course of business, less related expenses involving the current use of working 
capital or cash.
c. Conversion of long-term debt or preferred stock to common stock.
d. Issuance, assumption, redemption, and repayment of long-term debt.
e. Issuance, redemption, or purchase of capital stock for cash or for assets other than cash.
f. Dividends in cash or in kind or other distributions to shareholders (except stock di­
vidends and stock split-ups as defined in ARB No. 43, Chapter 7B—Stock Dividends and 
Stock Split- Ups).
Terminology
15. The amount of working capital or cash provided from operations is not a substitute for or 
an improvement upon properly determined net income as a measure of results of operations and 
the consequent effect on financial position. Terms referring to “cash” should not be used to 
describe amounts provided from operations unless all non-cash items have been appropriately 
adjusted. The adjusted amount should be described accurately, in conformity with the nature of 
the adjustments, e.g., “Cash provided from operations for the period” or “Working capital pro­
vided from operations for the period” as appropriate. The Board strongly recommends that 
isolated statistics of working capital or cash provided from operations, especially per-share 
amounts, not be presented in annual reports to shareholders. If any per-share data relating to 
flow of working capital or cash are presented, they should as a minimum include amounts for 
inflow from operations, inflow from other sources, and total outflow, and each per-share amount 
should be clearly identified with the corresponding total amount shown in the Statement.
EFFECTIVE DATE
16. This Opinion shall be effective for fiscal periods ending after September 30, 1971. How­
ever, the Board encourages earlier application of the provisions of this Opinion.
The Opinion entitled “Reporting Changes in Financial Position” was adopted by the
assenting votes of seventeen members of the Board. Mr. Halvorson dissented.
Mr. Halvorson dissents to this Opinion because he believes the Board is going outside its 
province, if not its authority, in imposing a requirement that a summary of changes in financial 
position become one of the basic financial statements. He does not dispute the usefulness of such a 
statement in connection with many, if not most, financial reports but he believes the requirement 
of it as a necessary submission is not supported by the Opinion because he is unable to find a basis 
for concluding that a balance sheet may be issued alone without the necessity for submission of a
6When a business combination is accounted for as a pooling of interests, financial statements (including, in conformity 
with this Opinion, statements of changes in financial position) of the separate companies should be restated on a combined 
basis for all periods presented. See APB Opinion No. 16, Business Combinations, paragraph 57.
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statement of changes in financial position, and that an income statement similarly may be issued 
alone without the necessity for an accompanying statement of changes in financial position, but 
that if a balance sheet is issued in conjunction with an income statement, the joint presentation 
must be supplemented by a statement of changes in financial position.
NOTES
Opinions of the Accounting Principles Board present the conclusions of at least two-thirds of 
the members of the Board, which is the senior technical body of the Institute authorized to issue 
pronouncements on accounting principles.
Board Opinions are considered appropriate in all circumstances covered but need not be 
applied to immaterial items.
Covering all possible conditions and circumstances in an Opinion of the Accounting Princi­
ples Board is usually impracticable. The substance of transactions and the principles, guides, 
rules, and criteria described in Opinions should control the accounting for transactions not expressly covered.
Unless otherwise stated, Opinions of the Board are not intended to be retroactive.
Rule 203 of the Institute’s Rules of Conduct prohibits a member from expressing his opinion 
that financial statements are presented in conformity with generally accepted accounting princi­
ples if  the statements depart in a material respect from such principles unless he can demonstrate 
that due to unusual circumstances application of the principles would result in misleading 
statements—in which case his report must describe the departure, its approximate effects, if  
practicable, and the reasons why compliance with the established principles would result in 
misleading statements.
Pursuant to resolution of Council, this Opinion of the APB establishes, until such time as 
they are expressly superseded by action of FASB, accounting principles which fall within the 
provisions of Rule 203 of the Rules of Conduct.
Accounting Principles Board (1971)
P hilip L. D efliese 
Chairman 
D onald J. B evis 
Milton M. B roeker 
L e o  E . B urger 
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APPENDIX B
ACCOUNTING INTERPRETATIONS OF APB OPINION NO. 19
REPORTING CHANGES IN FINANCIAL POSITION
Before the Financial Accounting Standards Board assumed responsibility for establishing 
accounting standards, the Institute staff was authorized to issue interpretations of accounting 
questions having general interest to the profession. The purpose of the interpretations was to 
provide guidance on a timely basis without the formal procedures that were then required for an 
Accounting Principles Board Opinion and to clarify points on which past practice may have 
varied and been considered generally accepted.
These interpretations, which were reviewed with informed members of the profession, were 
not pronouncements of the APB. Responsibility for preparing the interpretations rested with 
Richard C. Lytle, who was the administrative director of the APB.
The following interpretations of the application of APB Opinion No. 19 was prepared in the 
manner indicated and were issued in February and June of 1972. Since it has not been super­
seded by a pronouncement of the Financial Accounting Standards Board, it still remains in 
effect. Although such interpretations are not to be regarded as pronouncements of the Accounting 
Principles Board, AICPA members should be aware that they may be called upon to justify 
departures from the interpretations.
1. Number of Funds Statements Required
Question —Paragraph 7 of APB Opinion No. 19 states that when a balance sheet and an income 
statement are issued, a “Statement of Changes in Financial Position” (funds statement) should be 
presented for each period for which an income statement is presented. If comparative income 
statements for the past five years and only a balance sheet for the end of the five-year period are 
presented, how many statements of changes in financial position must be presented?
Interpretation—Normally, five statements of changes in financial position would be required 
by paragraph 7—one for each year for which an income statement is presented. However, the 
detail of net changes in each element of working capital is required to be presented only for the 
current year (see paragraph 12).
It should also be noted that APB Opinion No. 19 is effective for fiscal periods ending after 
September 3 0 , 1971. Therefore, a statement of changes in financial position is not required for any 
period covered by an income statement ending before that date, although their presentation for 
earlier years is encouraged.
For example, assume the financial statements described in the question included a balance 
sheet dated December 31, 1972 and income statements for the calendar years ending December 
31, 1972, 1971, 1970, 1969, and 1968. Statements of changes in financial position are required only 
for the calendar years ending December 31, 1972 and December 31, 1971.
[Issue Date: February, 1972]
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2. Funds Statement for Mutuals and Co-ops
Question—Paragraph 7 of APB Opinion No. 19 requires all “profit-oriented business entities” 
to present a statement of changes in financial position when financial statements purporting to 
present both financial position and results of operations are issued. Are mutual companies and 
co-operative organizations considered “profit-oriented business entities” for this purpose?
Interpretation—Yes, for purposes of reporting under APB Opinion No. 19 mutual companies 
and co-operative organizations are considered to be “profit oriented.” These entities should there­
fore include a statement of changes in financial position when issuing both a balance sheet and an 
income statement.
[Issue Date: February, 1972]
3. Funds Statements for Mutual Funds and Real Estate Companies
Question—Investment companies carrying their investments at “value” (e.g., mutual funds, 
many “closed-end” companies, “variable annuity accounts” of life insurance companies and com­
mon trust funds) generally include a “statement of changes in net assets” and real estate invest­
ment companies may include a “statement of funds generated and disbursed” among their finan­
cial statements. The format of these statements may differ somewhat from that described in 
paragraph 10 of APB Opinion No. 19 for a statement of changes in financial position, but they 
present the information required by the Opinion. Does such a variation in format comply with the 
requirements of the Opinion?
Interpretation—A format that varies from that described in paragraph 10 of APB Opinion 
No. 19 is acceptable in the case of these statements which have been devised as the most approp­
riate for reporting information which is peculiar in these industries, so long as the statements 
contain the information required by the Opinion. The Opinion recognizes the need for flexibility in 
form (paragraph 9) so long as the required information is disclosed in the most useful portrayal of 
the financing and investing activities and the changes in financial position of the reporting entity 
(paragraph 11).
It is expected that Audit Guides issued by the AICPA in the future will illustrate the type of 
statement of changes in financial position that may be appropriate for a particular industry. 
Companies should, naturally, follow the recommendations of these Guides.
[Issue Date: June, 1972]
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APPENDIX C
Excerpts from ACCOUNTING FOR MOTION PICTURE FILMS
BALANCE SHEET CLASSIFICATION
Motion picture companies generally designate current assets and current liabilities in their 
balance sheets on the basis of their potential realization or liquidation within 12 months, with one 
exception. Film costs historically have been classified as a current asset despite the fact that a 
substantial portion of such inventories customarily will not be realized within 12 months.
The classification of film inventories presents problems in evaluating the financial position of 
a motion picture company for the following reasons.
First, receivables arising from the exhibition of film inventories which are due more than 12 
months after the balance sheet date are classified as non-current. Thus, a film inventory classified 
as a current asset may be reported later as a non-current receivable from a transaction that brings 
the inventory cost closer to the point of cash realization.
Second, liabilities generally have been classified as a current liability on the basis of contrac­
tual due dates maturing within 12 months from the balance sheet date. Thus, certain liabilities 
which may arise from the incurrence of film costs, or which are expected to be liquidated from 
proceeds obtained upon the realization of film costs, are classified as non-current because they 
have contractual due dates beyond 12 months from the date of the balance sheet, even though the 
related film costs are included in current assets.
The Committee has concluded that film costs should be segregated between current and 
non-current assets. The following film costs should be classified as current assets: unamortized 
costs of film inventory in release allocated to its primary market; completed films not released 
reduced by the portion properly allocated to secondary markets; and television films in production 
which are under contract of sale. Amounts allocated to secondary markets which will not be 
realized within 12 months and all other costs related to film production should be classified as 
non-current assets.
The allocated portion of production costs expected to be realized from secondary television 
exploitation should be reported as a non-current asset. As revenues are recorded from the secon­
dary television market, these allocated costs should be amortized. This treatment avoids the 
undesired result of inventory costs or receivables generated by sales moving back and forth 
between current and non-current categories.
Liabilities should be classified as set forth in Accounting Research Bulletin No. 43, Chapter 3, 
Section A.
The Committee has also concluded that the license agreement for sale of film rights for 
television exhibition should be considered executory from the time of signing until the time of 
revenue recognition and, therefore, in accordance with the treatment of other sales commitments, 
should not be recorded in the balance sheet at the time of signing. Amounts received on such 
agreements prior to the recognition of revenue should be accounted for as advance payments and 
included in current liabilities, if such advance payments relate to assets classified as current 
assets.
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STATEMENT OF CHANGES IN FINANCIAL POSITION
The statement of changes in financial position should be prepared in accordance with APB 
Opinion No. 19, Reporting Changes in Financial Position, and should include disclosure of 
additions to and transfers from non-current inventory.
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Excerpts from AUDITS OF FINANCE COMPANIES
APPENDIX D
STATEMENT OF CHANGES IN FINANCIAL POSITION
Prior to the effective date of APB Opinion No. 19, statements of changes in financial position 
were infrequently included in published financial statements of finance companies. The Commit­
tee, therefore, had very little historical information to study in this connection and thus believes 
that the suggestions included in this guide are tentative in nature and should be regarded by 
readers as guidelines. For the convenience of readers the Committee has, however, expressed a 
clear preference with respect to certain of the suggested guidelines.
Without a classified balance sheet, the statement of changes in financial position cannot be 
prepared by the conventional presentation of the net change in working capital. Finance com­
pany sources and uses of funds should include those resulting from operations and from financing 
and investing activities regardless of whether loans made or debt incurred is due within one year 
or within a longer period.
Included among items which should be added back or deducted from income before extraordi­
nary items to arrive at funds provided from operations are the following:
1. Provisions for credit losses.
2. Changes in unearned insurance commissions and premiums.
3. Changes in insurance loss and policy reserves.
4. Changes in prepaid interest and other expenses.
5. Changes in accrued expenses and taxes and accounts payable (except liabilities incurred in 
acquisition of equipment and other assets).
6. Depreciation and amortization.
7. Deferred taxes.
8. Unremitted investee earnings.
Increases in deferred finance income are not considered to be a source of funds from opera­
tions inasmuch as only the proceeds from loans are disbursed to customers.
Write-offs of loan balances against related allowances for credit losses are transactions that 
do not affect the flow of funds from operations. Credits to the allowance for losses arising from 
charges against income during the year also do not affect funds from operations and therefore are 
included among those items added to net earnings to arrive at total funds provided from opera­
tions.
Although the “collection” of an insurance premium coincident with the making of a new loan 
or the renewal of an old loan may in fact be a non-fund transaction, such premiums for purposes of 
simplicity and other practical considerations may be deemed to have been paid in cash from the 
proceeds of customers’ loans. Similarly, even though portions of proceeds from claims may be 
applied, coincident with the settlement thereof, to customers’ uncollected loan balances, such 
claims may also be deemed to have been fully paid in cash and the customers in turn to have used 
portions thereof to make cash payments in settlement of loan balances. Based on the assumption 
that the collection of premiums and payment of claims are cash transactions, changes in unearned
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insurance commissions and premiums, and insurance loss and policy reserves each have a direct 
effect on net earnings and should be added to or subtracted from net earnings to arrive at total 
funds provided from operations.
If the assumption is made that collection of premiums and payment of claims arising from 
finance customers’ insurance transactions are non-fund transactions, increases in unearned fi­
nance customer insurance premiums would not be a source of funds from operations and reduc­
tions of loan balances resulting from charges against the insurance loss, and policy reserves would 
be transactions that do not affect the flow of funds from operations. Under this assumption, the 
provision for insurance losses and loss expense on finance customers’ insurance policies would be 
added to net earnings to arrive at total funds provided from operations. This provision and the 
claims “paid” on finance customer insurance policies would then, under this assumption, require 
appropriate adjustment in the calculation of the net change in finance receivables. An alternative 
to adjustment of the net change in finance receivables is the deduction in the balance sheet of 
unearned insurance premiums and commissions and the insurance loss and policy reserves from 
finance receivables. Due to the complexities involved under these assumptions, the Committee 
favors the simpler and more practical presentation suggested in the preceding paragraph.
Changes in prepaid interest and other expenses, and in accounts payable and accrued ex­
penses, and in taxes, which under the conventional approach would be comprehended by showing 
the net change in working capital, directly affect net earnings, and, therefore, should be included 
among those items which are either added to or subtracted from net earnings to determine the 
total amount of funds from operations.
Although the net change in short-term notes payable could be considered as a part of the net 
change in accounts which under the conventional approach comprehend the net change in working 
capital, the Committee believes that short-term notes payable are of such importance to the 
financial position of a finance company that the net change therein should be shown separately as a 
source or a use of funds and not combined with changes in other accounts ordinarily considered to 
be current assets or current liabilities.
Paragraph 13 of APB Opinion No. 19 requires that certain financing and investing activities 
for both long-term borrowings and repayment of long-term debt should be reported on a gross 
basis. In the finance industry, long-term debt issues are offered to the public annually, and 
sometimes more frequently, by many of the major companies. Many of the medium-sized com­
panies place long-term debt with institutional investors almost as frequently as the major com­
panies offer long-term debt to the public. Additionally, there are differences in the manner in 
which companies of similar size raise debt capital in that some favor a concentration in long-term 
issues whereas others favor the issuance of permissible maximums of short-term debt. The Com­
mittee believes that changes in long-term debt, as well as short-term debt, should be shown in the 
body of the statement of changes in financial position on a net basis providing the gross additions 
to long-term debt are also disclosed therein. The Committee, however, has no clear preference in 
this regard.
Although the distinction calling for presentation of the net change in short-term debt and 
gross changes in long-term debt does not appear to be significant in the finance industry, these 
two types of indebtedness are distinctly different, and the changes in each of them should be 
shown separately. Subordinated indebtedness is distinctly different from senior debt; thus, 
changes therein should also be shown separately by class—senior and junior.
The Committee extended its consideration of the gross change reporting philosophy to fi­
nance receivables. In the sample case studied by the Committee the gross amounts of collections 
and loans made applicable to retail contracts and direct cash loans appeared to be meaningful. 
Many financial analysts and other users of information included in credit questionnaires consider 
these amounts to be important to a full understanding of the financial statements of sales finance 
and consumer loan companies. However, gross amounts of collections and loans made applicable to 
commercial, factored, and wholesale receivables in the sample case were five to seven times as
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great as beginning balances, and total loans made were approximately double the total resources 
of the sample company. The presentation of this information therefore appeared to the Committee 
to be of doubtful significance. Presentation of information which consists in part of commercial and 
similar accounts receivable also appears to be meaningless. Since the sample includes commercial 
factored, and wholesale accounts receivable, the accompanying statement of changes in financial 
position accordingly displays only the net change in finance receivables.
Although the Committee at this time has no clear preference, presentation of the net change 
is suggested as a practice appropriate for finance companies generally, and presentation of gross 
amounts is suggested as a practice appropriate for sales finance and consumer loan companies that 
do not have other receivables for which collections are material in relation to total receivables 
outstanding.
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APPENDIX E
Excerpts from ACCOUNTING FOR RETAIL LAND SALES
REPORTING CHANGES IN FINANCIAL POSITION
57. APB Opinion No. 19, Reporting Changes in Financial Position, requires that a state­
ment summarizing the changes in financial position be presented as a basic financial statement for 
each period for which an income statement is presented. The significance of long-term receivables 
and the deferral of revenue and income recognition in the financial position of retail land sales 
companies may lessen the validity of presentations of changes in financial position based on 
working capital. For that reason, the Committee considers that the required statement should be 
restricted to the sources and uses of cash rather than changes in working capital (see Exhibit III). 
Also, because of its significance, this information should be provided for all periods presented 
whenever earnings information is reported.
58. However, if working capital is used as the basis for this presentation (for example, in 
consolidated financial statements of diversified companies), the amount of receivables maturing 
over periods longer than one year and amounts not expected to be expended within one year for 
improvements and accrued commissions should be excluded from working capital.
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APPENDIX F
Excerpts from AUDITS OF INVESTMENT COMPANIES
STATEMENT OF CHANGES IN NET ASSETS
The Statement of Changes in Net Assets summarizes separately the changes resulting from 
investment activities and those from capital share transactions, in comparative form. Such format 
presents an overview of the results of operations of each investment activity and related distribu­
tions to shareholders and of the capital share transactions during the periods.
Increase (Decrease) in Undistributed Net Investment Income. The change in the undistri­
buted net investment income is accounted for by reporting separately (a) the net investment 
income shown in the Statement of Operations, (b) in those cases where equalization accounting is 
followed, the undistributed investment income included in the price of capital shares issued and 
reacquired, and (c) the dividends to shareholders. The per-share amount of dividends during the 
current year should be disclosed.
Increase (Decrease) in Undistributed Net Realized Gains (Losses) from Security Transac­
tions. The change in undistributed net realized gains (losses) from security transactions is re­
ported by stating the net realized gain (loss) shown in the Statement of Operations and the 
distributions of realized gain to shareholders. In many cases, investment companies follow the 
practice of distributing in the succeeding year the security gains realized in the preceding year; 
information concerning the amount and per-share rate of the distribution to be made in the 
succeeding year should be disclosed, if known, in a note to the Statement, as well as the per-share 
amount of distribution during the current year.
Increase (Decrease) in Unrealized Appreciation (Depreciation) of Investments. The change 
in unrealized appreciation (depreciation) of investments is the same amount as reported in the 
Statement of Operations.Increase (Decrease) in Net Assets Derived From Investment Activities. The net increase 
(decrease) from investment activities represents the net change in undistributed investment 
income, in undistributed realized gains from security transactions, and in unrealized appreciation 
(depreciation) of investments.
Capital Share Transactions. Capital share transactions (exclusive of amounts allocated to 
investment income if equalization concept is used) may be reported in the following manner:
(a) Proceeds from sales of capital shares.
(b) Net asset value of shares issued to shareholders who reinvest income dividends and 
capital gain distributions in the company, either separately or combined.
(c) Cost of capital shares reacquired.
(d) Net increase (decrease) arising from capital share transactions.
The number of capital shares sold, issued through reinvestments and reacquired and the net 
increase or decrease in outstanding shares for the period should be shown either in the Statement 
or in a note to the financial statements.
Other Items. Any other charges or credits to surplus accounts not reported above should be 
shown under this caption with appropriate description.
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